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_| $88. 000,000 Dividends 
shave heen. paid on this 
- €ommon Stock 


When you buy Cities Service Common stock you own 
A sécutity on which more tham $88,000,000 in cash, — 


| stock, or ‘the equivalent has been paid as dividends in the 


ong ae of dividend payments has been made 
* possible by exceptionally large earning power which is 
For the year ending July 31st, net 


outstanding. 


You get a net,.yield of about 812% when you buy Cities 
Service S fon, stock at its present price. 
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Davega, Inc. - 


(United Sport Shops) 


Common Stock 


A chain store stock with no bonds or 
preferred stock outstanding. 


August, 1927, is the twenty-fifth con- 
secutive month showing an increase 


in sales over the corresponding | ereciae’ | 


of the preceding year. 


A comparative table of interest to in- 


vestors in Chain Store securities ‘has . 


recently been prepared. 







Copy furnished on request 
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Incorporated 


Telephone Rector 4282 


BUFFALO 





New York 


DETROI1. 


‘OEW’S, INC., is one of the larg- 
i est producers, distributors and 
: exhibitors of motion pictures in the 
world. 


We offer the First Lien 69% Gold 

Bonds, due 1947, of its wholly 

owned subsidiary, Loew’s Theatre 

& Realty Corporation, at 99 and in- 
terest to yield 6.09%. 


Details regarding Loew’s, Inc., the subsidiary 
ahove referred to, and the bonds we offer 
will be sent upon request for Circular I’-633. 
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A Survey of 
Your Holdings 


The daily business affairs of 
the average investor so ab- 
sorb his thoughts and time 
that he is unable to give a 
great deal of attention to his 
securities. 


Time and economic condi- 
tions, however, constantly 
tend to change investment 
values. 








A periodic review of your in- 
vestment list is, therefore, 
essential. 


| 
We maintain a well-equipped | 
Statistical Department, in or- | 
der to give accurate informa- | 
tion and dependable advice | 
to our c.ients. 
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20 Exchange Place, New York 
































For September Funds 


Before making your com- 
mitments why not consult 
our “September List” of 
investment bonds yielding 
up to 6.50% and attrac- 
tive preferred stocks yield- 
ing up to 7.18%. 


Ask for folder FS 21 
HORNBLOWER & WEEKS 


EsTABLISHED 1888 
42 Broadway, New York 
731 Fifth Avenue, New York 


BOSTON DETROIT 
CHICAGO PROVIDENCE 
CLEVELAND PORTLAND, ME. 


Members New York, Boston, Chicago, 
Cleveland and Detroit Stock Exchanges 























PIPE LINE 
COMPANIES 


We shall be pleased to 
furnish information §re- 
garding these companies 





CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
































WESTHEIMER 
& COMPANY 


Stocks & Bonds 
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September 14, 1927 


$25,000,000 


Deutsche Bank 


(BERLIN) 
Five-Year 6% Note 


(Represented by American Participation Certificates) 


To be dated September 1, 1927 To mature September 1, 1932 
Principal amount of note $25,000,000. Interest payable semi-annually on March 1 and September 1 at the rate of 6% per annum. Principal 
and interest payable in United States gold coin without deduction for any taxes, present or future, lev:ed by German governmental authorities. 


American participation certificates in the aggregate principal amount of $25,000,000 are tobe issued by The Equitable Trust Company of 
New York, trustee, against the-deposit with it of the above note of Deutsche Bank. The certificates are to be in coupon form, in inter- 
changeable denominations of $1,000, $5,000 and $10,000, registerable as to principal only. Payments received by the trustee on account 
of principal and interest are to be payable in New York at the principal office of Dillon, Read & Co. Also collectiblein London at the office of 
J. Henry Schroder & Co., in pounds sterling; in Amsterdam, in addition to the office of Deutsche Bank (Filiaal Amsterdam), at the offices 
of Mendelssohn & Co. Amsterdam and Nederlandsche Handel-Maatschappij, in guilders; in Zurich at the office of Crédit Suisse, in 
Swiss francs; or in Stockholm at the office of Stockholms Enskilda Bank, in Swedish kronor; in each case at the buying rate for sight 
exchange on New York on the date of presentation for collection. 


A substantial portion of this issue has been withdrawn for offering in Europe. 





The following information has been summarized by Mr. A iijred Bling and Mr. Oscar Wassermann, Managing Directors of 
Deutsche Bank, from their letter dated September 15, 1927, copies of which may be obtained upon request and ts subject to 
the more complete information contained therein: 
COMPANY AND BUSINESS 
Deutsche Bank was organized in 1870 with its principal office in Berlin. With the exception of the Reichsbank, 
it has for more than forty years been the largest bank in Germany with respect to volume of business and deposits. 
The bank conducts a general domestic and foreign banking business in the broadest sense, including deposits, 
discounts, commercial credits and an extensive investment banking business. It has been instrumental in the 
development of many: important industries in Germany and is closely connected with most of the leading 
industrial and commercial enterprises in that country. Deutsche Bank maintains offices in 174 cities, many of 
which in turn have a number of branch offices. 
CAPITALIZATION AND EQUITY 
This $25,000,000 Five-Year 6% Note is to be the direct obligation of Deutsche Bank and will comprise, upon 
issuance, its only funded debt (except $201,879 of revalorized mortgages on certain office buildings of the bank). 
The present authorized and outstanding par amount of the bank’s share capital is $35,700,000. Current quotations 
on the Berlin Stock Exchange indicate a market value for this capital of more than $55,000,000. 
DIVIDENDS AND EARNINGS 
Dividends have been paid for each year since organization of the bank in 1870, with the exception of the inflation 
year 1923, and, with that exception, since the year 1895 have never been less than 10% per annum. Profits as 
reported by the bank, after deduction of interest, all taxes, and payments to the Supervisory Board, for the years 
1924, 1925 and 1926, were $4,346,409, $3,996,319 and $5,773,518, respectively. 


Conversions of German into United States currency have been made at par of exchange. 
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Information herein contained has been received in part by cable. 
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We offer these American participation certificates for delwery tf, when, and as issued and accepted by us, subject to the 
approval of legal proceedings by counsel. It is expected that delivery will be made on or about September 30, 1927, in the 
form of temporary or definitive certificates, or interim receipts of Dillon, Read & Co. 


DESY 


Price 9912 and accrued interest. To yield over 6.10% 


Dillon, Read & Co. 
The Equitable Trust Company The Chemical National Bank 


OF NEW YORK OF NEW YORK 


International Acceptance Bank, Inc. J. Henry Schroder Banking Corporation 
The Union Trust Company Continental and Commercial Company 


Bancitaly Corporation Anglo London Paris Company 


Ladenburg, Thalmann & Co. Cassatt & Co. _A.G, Becker & Co. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as tong as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Thing 

@ Prospects for a healthy expansion in business for the remaining months of 

' the year find substantiation in current reports of car loadings and bank 

i clearings, with the steel industry looking up, crops satisfactory, and a 

F favorable balance of foreign trade; 

¢ 


With all members of the Federal Reserve system now established on an 
equal and lower rediscount rate, and with easier money resulting under 
unusual conditions of a billion and a half turnover at mid-month, the long 


range outlook for further declining rates and ae prices for investment 
securities continues clearly defined; 


Leading industrial issues establish many new high record prices with 
transactions in heavy volume under stimulus of easy money. In adjust- 


ing prices to a lower price for capital they have progressed much fur- 
ther proportionately than the undervalued railroad shares. 


OEE LEE POT PTET Te RE 
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HE many factors that enter into a order with a heavy surplus capital seeking commodity inflation, cannot continue their 
+t summary of trade and market con- profitable employment, and its force is upward price trend without a corrective 
: ditions demand a forward looking making for lower interest rates. The less being applied either in lowering their pres- 
: view in keeping abreast of the times. Con- time spent in delving into the paradox and_ ent level or in justifying that level by an 
. ditions that prevailed a year or two ago, the more time spent in obtaining a clear advance in the rails. In viewing the possi- 
i indicating possible trends, have lost much concept of current conditions, the more bilities to be had in the coming months, 
i of their value. Fears expressed because of fruitful will be the results. It is true there is little occasion for fear in making 
i increased brokers’ loans, volume of trad- that the leading industrial stocks with the commitments in sound undervalued securi- 
H ing or credit demands as compared with outlook, earnings and financial strength ties and awaiting the market to interpret 
previous periods prove baseless in the new no more favorable than the rails, barring the inherent values—but buy values. 

H 

‘ 

; 

H Average Prices on the New York Stock Exchange 


1920 1921 922 


1923 


1924 _ 1925 _ 1926 


= 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 
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@ Business Prospect 
3k * * 

YNURRENT indexes of trade, such as 
bank clearings and freight car load- 
ings, throw little new light on the prog- 
The car loadings are still 
slightly below those of last year, largely 
On 
the other hand, recent weather conditions 


ress of trade. 


due to the decrease in ore loadings. 


have been very helpful to the crops, and it 
is probable that a larger corn, cotton, and 
latest 
construction 


realized than 


New 


contracts continue in satisfactory volume, 


wheat yield will be 


Government estimate. 
and a good volume of this important work 
i3 assured for the coming months by con- 
let. 
with the bringing out ot Ford’s new car, 


tracts recently This, in combination 
is expected to result in some revival in the 

industry. It should also be 
mind that business in the last 
quarter of 1926 was adversely affected by 
a sharp decline in cotton prices and in auto- 


basic steel 


borne in 


mobile production, so that comparison will 
be made with a relatively low base. Pros- 
pects continue to point to a satisfactory 


volume of trade during the coming months, 


@ Credit Situation 
*x* * * 


FTER remaining at 3% per cent for 
call got up to 
41% per cent as mid-month settlement time 
approached. If we experience some in- 
crease in the volume of trade during the 
coming months, it would not be surprising if 
a slight firming of interest rates developed. 


some weeks, money 


However, from all present indications this 
would be of a temporary nature and have 
no long range significance. The contro- 
versy between the Federal Reserve authori- 
ties at Washington and those at Chicago 
may lead to some politics and an attempt 
to amend the law when Congress meets. 
Apparently the Chicago officials resent the 
fact that the law as at present interpreted 
gives the Washington authorities final de- 
termination of the rediscount 
view of our world position it would appear 


rates. In 








Mr. Guenther 
Abroad 


R. GUENTHER, the Pub- 
lisher of THE FINANCIAL 
Wor_p, has gone abroad where he 
will remain until October 11th. 


While in Europe he expects to visit 
Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of THe FI- 
NANCIAL Wor_p will be in charge 
of Frederick Hanssen, - Managing 
Editor. 
THE FINANCIAL Wor.p. 























best, in theory at least, to have the power 
vested in one central authority rather than 
in several All the member 
on a 3% per cent redis- 
count basis for the first time in post-war 


local ones. 
banks are now 


history, and this is a very clear and very 
satisfactory indication of the lowering 
trend in interest rates. The long range 
prospect continues to point to lower inter- 
est rates and higher prices for investment 
securities. 


2k * * 


@ Coppers and Oils 
* * x 

ECENT reports indicate that the sta- 

tistical position of the copper indus- 
try has been improved somewhat, and it 
would not be surprising if a moderate ad- 
vance in the price of the metal took place. 
However, we continue to recommend con- 
fining commitments to the long lived, good 
yielding, low cost producers such as Ken- 
necott, Cerro de Pasco, and Chile; the 
Granby situation is discussed in detail on 








DEBITS TO INDIVIDUAL ACCOUNTS 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILDING CONTRACTS 


BITUMINOUS COAL. PRODUCTION 
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page 422. 
cline has taken place in the Seminole field, 
but current production is still far ahead 
of current needs, and stocks continue to 
increase. 


In the oil situation some de- 


They are, of course, expected to 
increase during the winter months when 
consumption declines and when stocks are 
built up for the following year. There 
appears no prospect as yet for any sub- 
stantial improvement in crude and refined 
prices and we continue to advise avoidance 
ot the oils, except the beneficiaries of oyer- 
production such as Oil 
Prairie Pipe Line. 


Vacuum and 


@ The Railroads 


AILROAD stocks have been giving a 

good account of themselves recently, 
despite the fact that August net earnings 
to be published next week will probably be 
somewhat below those of the same month 
last year. Earnings later in the year should 
show up better on a comparative basis, and 
it is possible that the autumn months will 
witness something bordering on an old- 
fashioned rail market. However, as is 
clearly indicated in an article by Mr. Hans- 
sen on page 425, the best and safest plan 
to follow is to favor the investment rails; 
a detailed discussion of the dividend pay- 
ing rails is given in that article. 

There are no changes in the current 
rail recommendations, which are as fol- 
lows: Atchison; Union Pacific; Baltimore 
& Ohio; Bangor & Aroostook; New 
York Central; Pennsylvania; Northern 
Pacific; Chicago & Northwestern; Great 
Northern; M.-K.-T. preferred; Southern 
Pacific; Chicago, Rock Island & Pacific; 
Chesapeake & Ohio; Chesapeake Corpora- 
tion; Norfolk & Western; and St. Louis- 
San Francisco; followed by 
producing “minority” rails like Reading; 
Colorado & Southern; New Orleans, Texas 
& Mexico. For more speculative purposes 
the following southwestern rails appear 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; M.-K.-T.; also Western 
Maryland stocks; Chicago & Eastern 
Illinois; Western Pacific preferred; the 
Denver & Rio Grande Western 5s of 1955; 
Seaboard preferred. 


income- 


@ The Securities Outlook 
x x x 


T is natural enough that the “high” 

price of stocks should be receiving at- 
tention in view of the very sharp advances 
that have recently taken place in the com- 
mon stocks representing our strongest in- 
dustrial units. To what extent this ad- 
vance will be justified by increasing busi- 
ness and a further deline in the price of 
capital still remains to be seen, On a com- 
parative basis these leading industrial 
stocks appear to be decidedly out of line 
with equivalent railroad stocks. Such a 
wide gap will in all probability eventually 
be rectified. Whether it will come from a 
rise in the level of the rails or a decline in 
the industrials in the form of a healthy 
reaction, or a combination of both, remains 


(Please turn to page 443) 
The Financial World 
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New Yardstick for Values 


@ For 25 years THE FINANCIAL WoRLD has based its judg- 
ment of a security on the yardstick of value; this measure 


is not a definitely fixed one; 


is subject to change as funda- 


mental conditions and prospects are altered; 


€ We have stated in the past that a rough measure was this: 
that if a sound stock with favorably defined net earning 
prospects yielded 6 per cent and was earning 10 per cent 
of the current market price, it might be regarded as un- 


dervalued ; 


€ Now with the price of capital, or interest rates, declining 
and promising to continue to do so over the longer range 
future, it becomes necessary to reduce these ratios both 
of yield and of earnings compared to market price. 


VER since its first issue twenty- 
five vears ago THE FINANCIAL 


\WorLp has stressed the doctrine of 
buying values. By that was meant the 
purchase of a security in a sound growing 
company representing a basic industry ata 
price which was less than the true value 
of the security. Time and again we have 
stated that the function of a security ex- 
change was eventually to have the securi- 
ties there listed quoted at a price in line 
with value. 

The question of what determines value 
is obviously a very complex one. As a 
rough approximation we have from time 
to time that under existing and 
probable future conditions in the money 
market a common stock yielding six per 
cent with favorably defined future net 
earnings and with current earnings equal 
to 10 per cent of the current market price 
might be regarded as undervalued. 


stated 


This means that a common stock repre- 
senting a company in a basic field selling 
at $100 per share, paying $6 per share in 
dividends and currently earning $10 per 
share was undervalued provided future 
earning prospects were favorably defined. 
This judgment necessarily was based upon 
what capital was then earning and was 
likely to earn in the future. Not only 
must the current yield of 6 per cent be 
well safeguarded, but it also must be de- 
veloped from a careful study of funda- 
mental conditions that the price of capital 
will not advance. 


broad fundamental, will interest rates de- 
cline? Second, is the individual security 
under consideration undervalued compared 
with the currefit and probable future price 
of capital and compared with its current 
yield and probable future earnings? The 
first of these propositions has been stated 
many times in THE FrnancraL Wortp by 
simply saying that the most important 
single factor affecting the price of securi- 
ties is the price of capital, or interest rates, 
current and prospective. We have also 
frequently stated that, if interest rates de- 
cline, investment securities will advance. 


Capital Seeking Employment 


It is our present judgment that over the 
longer range future interest rates will de- 
cline further. The fundamental reasons 
which lead to this conclusion are, first, 
our huge gold supplies forming almost a 
redundant credit base, our Federal Reserve 
system and its skillful handling of this 
base without permitting anything resemb- 
ling commodity price inflation to take 
place, the steady decline in commodity 
prices which, we think, will continue, and 
the huge additions to domestic investment 
capital which are constantly seeking profit- 
able employment, the large bulk of which 
finds its way into the security markets in 
one.form or another. 

No pretense is here made at any ability 
to predict intermediate swings in the price 
level of commodities or in interest rates. 
It is quite possible that intermediate re- 
coveries in both will take place from time 
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interest rates does not soon take place. 
What considering here is the 
longer range future of interest rates and 
its effect on security prices. It may be 
pertinent to point out that at one time the 
British Consol sold to yield but slightly 
more than 2 per cent. It is our judgment 
that it is only a question of time before 
our Government securities will yield -less 
than 3 per cent. This means a correspond- 
ing reduction in yield all along the line, 
and a corresponding advance in the price 
level. 


we are 


With the foregoing in view, it therefore 
becomes necessary to modify our former 
approximation of a yardstick of value. 
We therefore now regard a common stock 
such as described in an earlier paragraph 
not to be overvalued if it sells to yield 5 
per cent and earns around 8 per cent on 
the current market price. To go back to 
the former example of a stock selling at 
100, paying $6 and earning $10 under the 
revised yardstick, brought on by lower 
interest rates, it would sell at $120 to yield 
5 per cent, it would earn 8.33 per cent of 
that market price with current earnings of 
$10 per share. At the bottom of this page 
is a tabulation of a group of ten represen- 
tative investment industrial common stocks 
and ten equally representative rail stocks. 
It will be noted that the industrial stocks 
are about adjusted to this value basis as a 
group while the rails are decidedly under- 
valued, using this yardstick as a measure. 












































; In other words, there are two factors to to time. Close observers will be very much This article is not written with the 
H consider. First, and this is the important surprised if at least a seasonal increase in (Please turn to page 443) 
Comparative Value of Leading Rails and Industrials 
Est. % Earns. to Est. °% Earns. to 
INDUSTRIALS Earns Pays Price Yield Mkt. Pr. RAILS Earns. Pays Price Yield Mkt. Pr. 
im 2 ae $12 $7 $155 4.5% 7.8% Southern Pacific ... $12 $6 $121 4.9% 9.9% 
Allied Chemical .... 11 6 165 3.6 6.7 PRIM 5.5 60 488 23 10 193 5.2 11.9 
General Motors 12 6* 131 4.6 9.2 Baltimore & Ohio.. 14t 6 121 4.9 11.3 
American Tobacco . 11 8 153 5.2 7.4 Chesapeake & Ohio. 30 10 197 5.1 15.2 
General Electric .. 7 5 140 3.6 5.0 Pennsylvania ...... 8 3% 67 5.2 11.9 
Westinghouse Air .. 15 8 185 4.3 8.1 New York Central. 18 8 165 4.8 10.9 
Sears Roebuck .... 6 216 75 3.3 8.0 Rock Island. ...... 15 5 110 4.6 13.6 
Postum Cereal ...... 9 5 123 4.1 7.3 Norfolk & Western. 25 10 186 5.4 12.4 
Union Carbon ...... 11 6 139 4.3 <3 Union Pacific ..... 18 10 190 5.3 9.5 
WeolrwmertET «2 ok.0cs. 9 5 188 2.7 4.8 Great Northern pfd. 11 5 102 4.9 10.8 
Averages ...... 10 5.85 145.4 4.02 7.2 AVCTAECR sissies 17.4 7.35 145.2 5.06 12.6 
*Probable rate. 
? 
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q Granby Copper— 





Another of the Speculative Stocks 


@ Granby was included in Mr. Guenther’s recent list of 
high yielding speculative stocks, and in view of the 
dividend uncertainty brought on by a “technicality” 
in its bonds, the present discussion is timely; 





GRANBY CONSOLIDATED MINING, 


ofan 





HE five speculative high yielding 

| stocks: which were recommended by 

Mr. Guenther in the August 31st 

issue of THE FINANCIAL Wor pb are listed 

at the bottom of this page. The status of 

Lehn & Fink and that of North American 

have been discussed in previous issues; in 

this analysis the situation in Granby is 
discussed in detail. 

Granby is a copper mine located in west- 
ern Canada; it has made a remarkable re- 
covery in earning power in recent years. 
This recovery has been due to two causes. 
First, greater efficiency developed by new 
management, and second, success in de- 
veloping high grade ore bodies. 

Financial Condition 

Some idea as to the remarkable transi- 
tion that has taken place in the Granby 
situation can be gleaned from a study of 
the balance sheet at the close of 1920 and 
the latest sheet. At the end of 1920 the 
company had outstanding $3,991,400 of 
funded debt and $4,096,019 of bank loans. 
Today the company has outstanding about 
$700,000 of funded debt and no bank loans 
and it has about $4,000,000 of net quick 
assets, whereas at the end of 1920, net 
quick assets were but $107,000. In other 
words, the company has reduced bonds 
and bank loans by about $7,300,000 and 


a known life of about t 
probable that this life 
under its present good 


Despite satisfactory cu 


The company is in a very strong cash position, it has 


en years, and it appears highly 
can be substantially prolonged 
management; 


trent earnings and a financial 


condition that would warrant continued disbursement 
to its stockholders, it may be that no such action will 
be taken until after next May when the bonds mature. 


increased cash and equivalent by about 


$4,000,000—a total gain of $11,300,000. 


The company is- earning (before book- 


keeping charges) at the rate of more than 
$500,000 quarterly, or substantially more 
than $1 per share quarterly. 
of $1 was paid July 1, 1927, and it was. 
assumed that this rate could easily be 
continued. Certainly the cash position and 
the current earnings would warrant it. 
However, the 6 per cent bonds originally 
outstanding to the amount of $4,200,000 


A dividend 


(now down to about $700,000) had a pro- 


vision as to a sinking fund which was 
not met by the company. 
bonds in “technical” default, although cur- 


This left these 


rent interest requirements were promptly 


met. 


Attitude of the Bondholders 


After the company had retired all but 
about $700,000 of the bonds and made an 
initial dividend payment, some of the bond- 
holders took the position that in view of 
the failure to take care of the sinking 
fund, no payments to stockholders could 
be made until the bonds were all retired. 
Doubtless they felt that the company, 
rather than interrupt its newly inaugurated 


dividend disbursements, would pay the 





premium of the bonds. Company officials, 
however, doubtless thought othewise, and 
apparently they have decided to await the 
maturity date of these bonds, May 1, 1928, 
when they will be paid off at 100 rather 
than pay a heavy premium to get them out 
of the way for the intervening six months. 
The company has been bidding 102 for 
the bonds which figures less than 4 per 
cent on the money in the 
period. 


intervening 


The “Technical” Position 


Thus it appears probable that Granby 
will make no further disbursements to 
stockholders until after May 1, 1928. The 
reason is strictly a technical one, and in 
no way alters real underlying values. 
While the Granby stockholder will have to 
forego returns during this interval, there 
is nothing to stop the company from mak- 
ing up this omission after the bonds have 
matured. In this connection, let us assume 
that Granby today has approximately $,- 
600,000 of net quick assets and about 
$700,000 of bonds to pay off next May, 
and will, through net earnings during the 
last quarter of 1927 and the first quarter 
of 1928, add another $1,000,000 to net quick 
assets around the first of May after pay- 


(Please turn to page 432) 
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*In stock. +12 mos. ended June 30. 


Five High Yielding Speculations 


(Recommended in the August 31, 1927, issue) 


Recommended 
Name of Stock Price Div. Yield% 1926 Earns. 
eT 36 3 8.3 $5.44 
North American .......................... 50 *10% 10.0 3.85 
EE TT 39 4 10.3 5.42 
RES ee 35 2.50 7.1 3.38 
National Cash Register ............ 44 3 6.8 6.14 


——_—_—— 


3.5 


8.5 


4.85 


% Earns 6 mos. Current 
to Price 1927 Earns. Price 
15 y & $38 
8 $3.65 56 
14 1.87 35 
9 2.31 36 
14 3.00 46 


2.64 


12 
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q Best & Company — 


A Record of Steady Growth 


@ Last year the sales of Best & Company exceeded $11,500,- 
000, having more than doubled since 1918, while business 
for the first five months of the current fiscal year was 8.5 
per cent ahead of sales for the corresponding period a 


year ago. 


It is expected that this increase will be main- 


tained over the coming holiday season; 


@ Originally founded in 1879, 


the company has had a long 


and successful history, catering to the needs of a high type 


of clientele. 


Its store is located in the center of the ex- 


clusive mid-town New York City shopping district, and 
is so arranged as to permit the addition of three more 
floors should growing sales demand it; 




















@ The present $3 dividend is being earned better than twice over and at its 
current price of about 53 the shares yield approximately 5.65 per cent. 
This price is equivalent to about nine times 1926 earnings. 


an old established firm, its shares 

are but little known to the investing 
public. Formerly a closed corporation, the 
stock was offered to the public last spring, 
and since that time it has been listed on 
the New York Stock Exchange, where it 
is currently quoted around 53. 

The original inception of Best & Com- 
pany dates back to 1879 when “Best’s 
Lilliputian Bazaar” was founded on 23rd 
Street. The store originally was devoted 
entirely to apparel for children, and as 
such established in time an enviable repu- 
tation. With expansion undertaken at 
various times, Best & Company became a 
specialty store for general wearing ap- 
parel. In 1910, the business was moved 
to its present location on Fifth Avenue in 
the center of the exclusive midtown shop- 
ping district. The building now occupied 
by the company contains 123,000 square 
feet of floor space in the most highly de- 
veloped retail section of the most active 
and important retail street in the world. 


ghey Best & Company, Inc., is 


Growth in Recent Years 


In recent years Best & Company has 
shown a gratifying growth of both sales 
and earnings, For the year ended Janu- 
ary 31, 1927, sales exceeded $11,500,000, 
having doubled since 1918. Business for 
the first five months ended June 30th was 
8.5 per cent ahead of sales for the cor- 
responding period of a year ago. For Au- 
gust, sales were approximately 17 per cent 
greater than they were for the same month 
last year, although there had been no spe- 
cial sales effort made during the month 
and the increase was from regular busi- 
ness, 

As of January 31, 1927, the balance 
sheet reflected a very satisfactory finan- 
cial condition. Current assets amounted 
to $3,140,143, while current liabilities to- 
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taled but $737,580, a working capital ratio 
of 4.25 to 1. Cash and marketable se- 
curities alone amounted to $661,690, with 
the inventory account standing at $1,118,- 
328. Despite the long and _ successful 
career of Best & Company, goodwill is 
carried on the balance sheet at the nominal 
figure of $1. No bank accommodations 
have been required for several years. 


Capital Structure 


Capitalization consists of a real estate 
mortgage amounting to $950,000 (secured 
on the company’s real estate and leaseholds 
which are conservatively valued at $3,275,- 
000), $463,100 preferred stock, and 150,000 
no par shares of common stock. The pre- 
ferred stock is cumulative to the extent 
of 6 per cent per year, and at the option 
of the,directors, additional dividends up to 
2 per cent may be paid in any one year. 
Dividends at the maximum rate of 8 per 
cent have been paid since 1918. Preferred 
shares are all owned by employees of the 
company. They may continue to hold the 
stock only during their employment, at 
the termination of the employment of any 
preferred stockholder, his shares are re- 
purchased by the company at par. Pre- 
ferred stock has no voting power, this be- 
ing vested entirely in the common shares. 

Mr. Ancell H. Ball, president of the 
company, became associated with the busi- 
ness in 1898. The first vice-president and 
general manager came with the company 
in 1912, the second vice-president in 1911, 
and the treasurer in 1913. 

The ability of the management is evi- 
denced by the growth ratio demonstrated 
over the past number of years. In addition 
to the regular retail business, 160,000 
charge accounts are carried, and a sub- 
stantial mail order business is done with 
customers in every state of the Union. 
Best & Company has an exceptionally small 
annual loss from bad debts, amounting in 


1926 to less than one quarter of one per 
cent of its charge account sales, reflecting 
the high quality of its clientele. 

For the year ended January 31, 1923, 
profits available for the common stock 
based upon present capitalization amounted 
to $614,718, equivalent to $4.09 per share. 
Earnings since that time have shown a 
consistent growth, results for each year 
being greater than the year preceding. Net 
for the last fiscal year amounted to $863,- 
159, equivalent to $5.75 per share. 


Dividends and Earnings 


On September 15, 1927, an initial divi- 
dend on the common stock of 75 cents per 
share was paid, placing the issue on a 
$3 annual basis. From last year’s profit 
and the current trend of sales it is appar- 
ent that this rate of payment is being 
earned more than twice over. At its pres- 
ent price of about 53 the stock yields 5.65 
per cent, and in view of the rather sub- 
stantial margin of safety over dividend 
requirements, it would appear that a divi- 
dend increase, probably during the coming 
year, could be considered. Selling for ap- 
proximately nine times 1926 earnings, and 
with the substantial sales increases which 
have occurred since then, these shares 
must be regarded as being rather attrac- 
tively priced at current levels when com- 
pared with other issues in the same group. 
At this level the stock is selling at ap- 
proximately the same price at which it 
was originally offered to the public last 
spring. 

With a proper degree of seasoning, now 
that it is listed on the New York Stock 
Exchange, it is probable that the shares 
will be entitled to higher prices over the 
period of a reasonable length of time, par- 
ticularly in view of the company’s increas- 
ing sales and profits and its favorable out- 
look for the future. 
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The Coming Motor Struggle 





€ A.P. Sloan 


General Motors 


HE fight! Yes, it is fitting these 
days to consider fights as a market 


We have on one hand a 
puglistic encounter sponsored by a cor- 


factor. 


poration with securities traded in on our 
major market and with the monies in- 
volved running into the millions. There 
is, however, another battle brewing that 
does not find limitation in the smaller 
brackets of the millions, but will represent 
billions of dollars before a decision is 
handed down. It is the fight for the 
motor championship. It would be fool- 
hardy to attempt a forecast of the outcome 
of either contest at this stage, and while 
a guess would find earlier substantiation 
in one case, on the other hand it is likely 
to be a long drawn out struggle that in its 
progression will show the tide of battle 
swaying—perhaps to the extremes. 


Impartial Attitude Essential 


The similarity of the two events in their 
appeal to the speculative enthusiast can 
bring the subject of likes, dislikes, favor 
and disfavor out in bold contrast. They 
find a fitting place in a sporting event, 
but in the business of speculation they 
must be far removed if any measure of 
success is to be anticipated. 

In approaching the struggle for motor 
supremacy there is little known at this 
time upon which to base an intelligent 
speculation. The principals will be three, 
with the Ford organization meeting the 
contender, General Motors, for first honors. 
Instead of the referee our third party will 
be the many other manufacturers of motor 
cars who will watch every thrust and 
counter in summarizing and preparing 
their judgment in meeting the outcome. 

There are many factors for considera- 
tion and solution in this struggle. Ford, 
on one side, has been able to meet and 
turn back all previous challenges with his, 
the greatest, individual business unit that 
the world has known. Though for many 
years at the top, it is not so much a ques- 
tion of age as keeping in condition, in ac- 
cordance with the demands of the times. 
While there has been no lack of opinion 
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The forces of the motor industry are lining up 


in preparation for an unprecedented struggle 
for supremacy: 


If price cutting is to be employed as an offen- 
sive factor, what of future earnings? 


With many uncertainties in the outlook, the re- 
cent sharp advance in the price of many motor 
securities lacks justification in either current or 
prospective earnings for the current year. 


By WILLIAM J. HEALY 


and rumor as to the new product, the 
variance and conflict of ideas has only 
served to confuse further the plan of 
attack. 


The Two Methods 


There are two ways open. One is price, 
the other is style. Judging by the past 
record of Ford, the leaning will likely be 
to the former. This has proved effective 
in the past. The present situation is much 
changed. It is doubtful that, if this pro- 
cedure is followed, any advantages are to 
be enjoyed by the competitors, for in meet- 
ing price cut with price cut, it will serve 
to demoralize the industry from an earn- 
ing standpoint and lower the present stand- 
ards of the present day motor car. The 
advantages in such a program would favor 
General Motors with a varied line as to 
price, enabling it to make greater sacri- 
fices in its cheaper cars and to maintain a 
favorable earning position with the sales 
in the remaining lines. : 

For Ford to compete on a favorable 
basis would necessitate the extension of 
his lines to sixes and probably to eights, 
and the many models necessary to complete 
each line. This would of necessity take 
time and very heavy expenditures. It 
could be accomplished in the taking over 
of some of the smaller companies, if not 
for name, for the manufacturing facilities 
thus gained. Then again this would not 
lend itself to the established Ford theories 
of quantity production. 

On the other hand, it is difficult to un- 
derstand or expect Ford to outdo the Gen- 
eral Motors organization on a style basis 
when one considers the progressive strides 
that have been already made along those 
lines and the experience and experimenta- 
tion behind them. 

To sum up the fight, it appears that it 
will be the aim of Ford to demonstrate 
his ability to build the lowest price car 
that will give satisfactory service and em- 





@ Henry Ford 
Ford Motor 


body some of the later day refinements 
that have placed his present lines in the 
discard of public appeal. Contrary to the 
individualism of the Ford organization and 
product, General Motors’ offensive is the 
iar-seeing vision resulting from the agree- 
ment of many capable minds in both the 
manufacturing and financial fields, and in 
allowing efficient organization to keep far 
ahead of the field in meeting and acceding 
to the public’s demand. The others in the 
field will be lacking neither in vision nor 
aggressiveness, and while the smaller units 
will no doubt be hard put, this only serves 
to accentuate the uncertainties in the out- 
look. The progress of the struggle will 
not only be interesting, but every move 
will have an important significance affect- 
ing security values of those companies 
whose securities are publicly held. 


Demands Close Study 


It is also important that the field of 
battle be surveyed in obtaining a vantage 
point in’ allowing for close observation. 
There has without doubt been a deferred 
purchasing policy adopted by the motor 
buying public. This is evidenced not alone 
in the record of registrations, production, 
and sales, but in the condition of the used 
car market. It is also apparent in the 
sales of tire manufacturers in replacements 
other than sales to manufacturers. With 
the peak of the sales reached in August 
last year, there was a very noticeable fall- 
ing off this year. The low base occasioned 
by the falling off of sales in the latter 
months of 1926 will accentuate compara- 
tive records for this year with a latent 
purchasing power spending its force. 

There is much lost ground to -be made 
up by Ford. Not alone have his sales 
shown a sharp decline, but the heavy ex- 
penditures necessitated in the change of 
models cannot be viewed in a favorable 
light if price is to dominate the contem- 
plated campaign. At the end of 1926 Ford 

(Please turn to page 433) 
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Safest Rail Stocks to Buy and Hold 


@ For many months THE FINANCIAL WorRLD has awarded the railroad se- 


curities a high place in its recommendations. 


The fundamental reasons 


therefore were favorably defined future earnings, a good current yield, 


a favorable ratio of earnings to market price, and the declining trend in 
commodities and interest; 


« In the following article a brief discussion of each of the income produc- 
ing rails in our list of current recommendations is given which will bring 
subscribers up to date on these situations; 


« It is quite probable that, if a broad railroad market develops this fall, 
that the non-income producing rail stocks will show a larger percent- 
age of gain, but this is at least offset by the greater risk involved in hold- 


ing them. 


N page 421 of this issue of THE 
FINANCIAL Wor pb a tabulation giv- 
ing relevant comparisons between 


leading railroad and industrial stocks will 
be tound. This statistical exhibit is very 


iavorable to rail stocks on the basis of 
value. in the following paragraphs the 


status of each of the recommended divi- 
dend paying rails will be discussed, and in 
conclusion, the advisability of holding in- 
come producing or non-income producing 
rails is also to be taken up. 


Atchison enjoyed very good earnings in 
1926 when $22.70 per share was earned. 
Thus far in 1927 net is $2,000,000 less 
than in the same period last year, entirely 
due to heavier maintenance expenditures. 
In the first seven months Atchison in- 
creased its maintenance outlays by about 
$6,000,000 over the previous year. Traffic 
fell off sharply in July and early August; 
in the last week of August it was about 
up to a year ago. While President Storey 
expects a substantial decline in net, it is 
dificult to see how this will be brought 
about unless an even more liberal main- 
tenance policy is put into effect. Under 
normal maintenance expenditures Atchison 
should have no difficulty in showing more 
than $20 per share on-its common, and at 
current prices it yields slightly more than 
5 per cent, 


Baltimore & Ohio has recently increased 
its capitalization, and to that extent diluted 
the earning power applicable to its common 
stock. Without figuring its equity earn- 
ings of $3 in Reading and other roads, nor 
the Reading stock it still has to sell, we esti- 


aN 
ondnet 


—_— 
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mate that with some recovery in the coal 
and steel business this fall the road will 
be able to show around $14 per share 
earned on its increased common. Recent 
earnings have been adversely affected by a 
smaller coal and steel movement. 

Bangor & Aroostook after getting away 
to a very’ good net earning start earlier in 
the year has run into its midsummer sea- 
sonal slump and a wet summer has ad- 
versely affected passenger earnings. How- 
ever, latest Government reports indicate a 
very good potato crop this fall, and a sub- 
stantial pickup in net is indicated for the 
coming months. This road has also in- 
creased its common, and we estimate a 
net of around $10 per share on the in- 
creased issue. 


Status of Chesapeake & Ohio 

Chesapeake & Ohio is again showing re- 
markable gains in car loadings in recent 
weeks, and with its equity earnings in 
Hocking Valley it should have no difficulty 
in reporting around $25 per share in act- 
ual earnings and $30 per share in equity 
earnings. Chesapeake Corporation, which 
has been fully discussed in recent issues 
of THE FINANCIAL WoRLD is now paying 
$3 in annual dividends and has very large 
equity earnings on its holdings of Ches- 
apeake & Ohio, which is currently paying 
$10° and asking the Interstate Commerce 
Commission to issue to its stockholders at 
$100 one share of new stock for each two 
shares now held. Chesapeake Corpora- 
tion stock should sell around 80 with 





Chesapeake & Ohio at 200 to be on a value 
parity. 

Chicago & Northwestern has recently 
shown quite a pickup in car loadings and 
will probably report its best post-war 
earnings in 1927 due to the great improve- 
ment in the farming territory served. There 
is also the possibility of an increase in 
freight rates in its territory. We estimate 
that the road should show around $8 on 
its common for the current year. It has 
a very high property value and in com- 
pany with other northwestern rails is sell- 
ing more below previous high prices than 
any other of the standard rail stocks. 


Chicago Rock Island & Pacific experi- 
enced a traffic decline in July and also in- 
creased its maintenance expenses, making 
the net earning showing for that month un- 
satisfactory. However, car loadings for 
the month of August were up to those a 
year ago, and from now on the road should 
show the effect of the improved conditions 
in the central West and Northwest; these 
lines have not been very profitable in re- 
cent years, but promise to do much better 
during the coming months. Meanwhile 
traffic on its southwestern lines promises 
to hold up well. Rock Island should show 
around $15 per share earned on its com- 
mon and is in position to increase the rate 
at the November meeting. 


Great Northern has thus far in 1927 
made the best showing of any of the north- 
western rails, although traffic and net de- 
clined in July. The coming months should 
show a substantial increase over the prev- 

(Please turn to page 435) 

































RAILS 


UTILITIES 


Pacific G. & E. 


West Penn, Pr. 
INDUSTRIALS 
Adams Exp. col 


FOREIGN 


Oslo (City of) 









RAILS 


INDUSTRIALS 


Loew's deb. 6s, 











- UTILITIES 






bond conv. 











Third Ave. Ry. 


INDUSTRIALS 
Anaconda conv. 
(conv. into 
Barnsdall deb. 


at 25) 









FOREIGN 


Denver Gas & El. 
Hackensack Water Ist 4s, 1952 “H’”’ 
Hudson County Gas Ist 5s, 1949 
Hudson & Manhattan Ist & ref. 5s, 1957 .......... 


Lt. 


Balt: & Ohio gon. @ ref. 6s, 1996, Ser. A... 5.2.0.9 
Cent., Pacific guar. 5bs, 
Chic., Ind. & Louisville lst & gen. 5s, 1966, Ser. A.. 


ce ME EE ee 


Chic, & North Western gen. 3%s, 1987 ............ 
Kaneas City Southern Ist 8s, 1960 .........002.000 
Mo.-Kansag-Tex. p. 1. €0, 1962, Ser. B . 2... csccccwen 
m0. EO ee PL. Oe, Beek, BOE A. on ses scesve cencuw 
San Antonio & Aransas Pass guar. 4s, 1943 ......- 
St. Louis-San Fran. p. 1. 5s, 1950, Ser. B.......... 
Southern Ry. dev. & gen. 4s, 1956, Ser. A.......... 
Terminal R. R. Assn. St. Louis Ist cons. 5s, 1944.. 


American Tel. & Tel, deb. 5s, 1960 ............ aa tec 
Bet Ge Pet. Oe, LOSL ...0sscnese 


gen. & ret. 6s, 1048, Ger. A........ 


1st 5s, 


oe 


Beth. Steel Ist & ref. 
Bush Term. Bldgs. 
Lacke wanne Steel Ist Ge, BOS0. 2. ccesivicccwccvsvccns 


Peoples Gas Lt. & Coke Ist cons. 6s, 1943 ........ 


1956, Ser. G ..... PER eee N's 


BORD bb Sin os eho soe 45 > oo Ke Se ® 


1st 


PA Bee, CHEE ORM: ckov sno seesen 


Ay ee ee rete ie 


Argentine (Pub. Wks.) 6n. 18960 ...cccersseoscecess 
Beteinm Binbitiantion Te. BOSS ..vcenscvcvesevesoese 
Japan 6%s, 1954 
Norway Ext. s.f. 


ASE i Ree ae eee eee 
Dae SOEs kG ckwA Sb alkwbe ane keen Ce 


Atiantic & Danville ist 48, 1948 ......cccccsscsses 
ic. Se Soe. Bae. Ge BR BORE ons vices evs annyesie® 
oe I Oy Oa oe ee ree ee 
Conmbendnted Ziv. Geb. 86, BPS6 os kno cs ceva esweer 
oo a Re ae ee ee eer se ere ee 
re ee Ae DS. (hb G6 555 o ied eo de Os one SROs 
Be: Ae ON SE SEED 25s anc bop bess bee Se Ob poe eee 
ren Ses, SE, BOE cucu son as ts 66's wos benewe's 
UTILITIES 
Broeokiyn City B. B.. tat coms. 56, 1941 ...sccesvvece 


Brooklyn-Manhattan Transit Sec. 6s, 1968 “A” 
Hudson & Manhattan 5 
Public Service Corp. 


Ca OS ee ee 
C3.) wer. Ga, TOGA 2 2. wsccws 
ae Awe; Sy... OBE POL. BE; BOGS  cicese i cr iwsacewes 


Crown-Willamette Paper Ist 6s, 1951 ............ 
Goodyear T. & R. 


BE IES DR Reet ase svcd sccuss 


International Paper ref, 


ee eee ee eee 


SOD ns bots Soe a dsw bale w< > 


adj. 


deb. 7s, 


Cc 


6s, 


Mo.-Kan.-Texas adj. 5s, 
ge See Oe oo” | ee eee ee 

New York, Susquehanna & West. gen. is, 1940 

Seaboard Air Line adj. 
(121%4% accumulated back int.) 


Trans. 1st & ref. 5s, 1966 
LD ose hh G ib city wis miedigts 6515-2 
(242% now being paid; back int. unpaid, 254%) 


om. 


1940 


Consol. Cigar conv. 6s, 
(conv. into com, 1 
Punta Alegre Sugar conv. deb. 7s, 1937 
(conv. into 1.8 sh. 
Tenn. Cop. & Chem, conv. deb. 6s, 1941 
(conv. into com. 
17% for next 
$600,000) 


Anglo-Chilean Cons. Nitrate deb. 7s, 1945 
Jtalian P. U. Credit 7s, 


(with warrants to buy 5 shs. com. at 55) 


Manati Sugar Ist 7%s, 1942 ..... [cea es ee mee pipes 
FOREIGN 
Antioquia Tixt. Sec. Ja, 1946, Ser. A. .00scevecvves ‘ 
PE ES ee Re A OE pnbasihvanse.ca win se waWewnee eS 
BOOKs See SOME OSI BE ON EUES: 665% 55s nee wae med bee 
Lower Austrian Hydro-Elec. Ist 6%s, 1944......... 
Peris-layOne-ared.. Cat. BG, SOES .nie06's'00 0068 0n0s 500 
AI TON. SOG BE BOO 66 eh SEN 50S oe Bas oc e'0seeue ° 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ........... 
Pmt -Set; Pee emere Bes. CE, BPS .aeisvwscece sno scns 
(now on 4% payment) 


1967 (conv. into 10 sh. pfd. 


Ne See ear ee sas : 


Broadway & 7th Ave. ist cons. (now Ist) 5s, 1943.. 
3rooklyn Union Gas conv. deb. 5%s, 1936 (Ea. $100 
after 1-1-29 into 2 sh. com.) 
Chicago Rys.-1st 5s, 1927 .... 
Interborough Rap. 


Lo es ee ae Tere eee 
at 53 for first $10,000.900, 


56 for next $10,009,000, etc.) 


[Le neous seem > 


(with warrant to purchase 20 shs. Cl. B sti. 


DESO LshGapi sean ab ins shed os 
sh. for each $100 note) 
com. for each $100 bond) — 


at 15 for Ist $400,000 bonds; 


$600,000, and 20 for next 


1952 


HIGH GRADE 


Recen 


t 


Price 


104 
104 
103 
83 
75 
89 
101 
92 
101 
89 
104 


105 
100 

88 
103 
100 
103 
114 
102 


95 
102 
102 
101 


99 
105 
101 
102 
100 


Current 

Yield 
SU %e 
80 


CS a a 


we Ol ee Ol ee oe OT ee 
on 
*) 


om he ee 
on 


6.06 
5.66 
43 
40 
50 


oon 


MEDIUM GRADE 


107 
68 


101 

94 
104 
104 


105 


SPECULATIVE 


7 
ore 


OV OT me OT OT ot ie 
re 
i=) 


o 
> 
ay 


bo 


“wnooe onorons ¢ 
wo i=) 
i Oo 


~ 
a 
or 


-30 


87 
25 
22 
5.20 
.30 


AANA 


4.18 


Qn > 
o 


6.78 
2.42 
6.02 
6.50 
4.10 


5.97 
6.60 
6.00 


7.38 
7.38 


eam tt aed. iad 


ee te OT te oe OT 
o 
oO 


om de oe ce 
— 


6.06 
6.43 
5.36 


5.50 


oreo o1or or olg or 
oO 
oe 


crea Oo 
eowats) 
to Do bo 


> 


grote 
onl ep © 
oe - bo 


~1 
oS 
Co 


7.45 
6.84 
6.34 
7.55 
6.21 
7.34 


5.87 


6.06 


5.86 
6.18 
6.00 


7.54 


7.45 





Denominations: 















D, 





é $500; C, $100; otherwise $1,000 only. 
after. *After deducting back interest. 


Note: 


At 101 to 


5-1-29; 


A Guide for Bond Purc 


Call 
Price 
110 
105 
Non call. 
Non call. 
Non call. 
100 
107% 
Non call. 
105 
Non call. 
Non call. 


110 
195 
105 
Non call. 
105 
105 
Non call. 
105 


Non call. 
105 
110 
105 


100 s.f. only 
105 (1936) 
100 (1939) 
100 (1935) 
100 (1930) 


Non call. 
100 
Non call, 
Non call. 
Non call. 
105 
100 
Non call. 


Non call. 
105 
100 
107% 
105 


103 
Note 
105 
105 
(101 for s.f.) 
110 


10214 (1935) 
(100 for s.f.) 
105 


10214 (s.f. 100) 


100 (1934) 

103 

103 (1930) 
(109 for s.f.) 


105 M. & N. 1 cD 
100 An. Apr. 1 CD 
100 A.&0O.1 cD 

Non call. F.& A. 1 
100 F.& A. 1 

Non call. J-.&D.1 

Non call. JI-&J.1 cD 
110 F.& A. 1 
110 J.&J.1 ae 
100 A.&0.1 D 
110 F.& A. 1 D 
100 J.&D. 15 D 
102 A. & O. 15 D 
108 J.&J.1 cD 
105 A. &O.1 
107% (s.f. 105) M. & N. 1 dD 
105 (s.f. 100) J.&J.1 ~~ 


thereafter at 103 to 5-1-37; decreasing there 


aSeS 


Coupon Denom- 
Payable ination 

J-&J.1 D 
F. & A.1 D 
M.&N.1 D 
M. & N. 

A.&0O.1 i 
J.&J.1 cD 
F.& A. 1 D 
J.&J.1 hs 
J.&J.1 CD 
A.&0O.1 

F.@&A. i 

J.&J.1 cD 
M. & N. 1 

J.&J.1 =e 
M.&S.1 CD 
F.& A.1 cD 
J-&J.1 

A.&0O.1 ate 
J-&D.1 cD 
M. &S. 1 D 
M, & N.1 D 
A. &QO.1 — 
M.&S.1 CD 
A. &O.1 D 
M.&N. 1 D 
P.& A. 1 cD 
J.&D.1 


F.& A. 1 


7.&J.1% 

M. & N. 1 cD 
M. &S8.1 

J.&J.1 

d.& 3.1 om 
M. & N. 1 D 
M.&S.1 D 
A.&0O.1 

J.&J.1 D 
J-&J.1 cD 
A. &0O.1 D 
F.& A. 1 D 
J.& 1 D 
J.&J.1 D 
M. & N.1 D 
M.&S.1 D 
A.&0O.1 D 
A.&0.1 cD 
J.&J.1 cD 
M. & N. 1 D 
M. & N.1 sa 
F. & A. 1 D 
F. & A. 15 D 
F.& A.1 cD 
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These reviews written as of Friday immediately preceding date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Air Reduction— 
Rating “A” 


Air Reduction has declared an extra 
dividend of $2 a share along with regular 


quarterly dividend of $1.25 a share. Earn- 
ings during the second half of 1927 are 
expected to show up favorably. 


American Smelting— 
Rating “A” 
American Smelting reached a new high 
price record during the past week. This 
is one of the few high grade industrial 


stocks which can still be bought on a 
basis of better than 10 per cent ratio 


of earnings to market price. 


Arnold Constable— 
Rating “C” 

Arnold Constable reports 50 cents a 
share earned in the first 6 months of 1927 
compared with a net loss of $109,000 in 
ihe same period of the previous 
The company’s. sales increased 
$5,067,000 in the first half of 1926 to 
$5,606,000 in the first half of 1927. Pros- 
pects for the current half year are under- 
stood to be quite favorable and, of course, 


year. 
from 


generally result in larger proportionate 
earnings. 
Briges— 


Rating “C” 

Briggs has found it necessary to omit 
dividend payment on its common. stock. 
Officials attribute this to the recent fire 
which resulted in curtailed activity. 


Continental Baking— 
Rating “C” 

Continental Baking and other baking 
stocks have been strong and active recently. 
Prospects for a much larger wheat crop 
in Canada resulted in some decline in wheat 
prices, and it may make for a better profit 
margin than was indicated some time ago. 


Cuba Company— 
Rating “C” 

Cuba Company reports 40 cents a share 
earned on 640,000 shares of no par com- 
mon stock, compared with $4.64 a share in 
the previous year. It is expected, how- 
ever, that with better sugar prices, and 
the freight rate increase (in effect through- 
out the current fiscal year) granted last 
April, that a much better net earning 
showing will be made. 


September 21, 1927 


Gabriel Snubbers— 
Rating “B” 

Gabriel Snubbers became quite reaction- 
ary during the past week. The company 
had a very satisfactory first half year, but 
due to the fact that General Motors has 
now adopted the Lovejoy shock absorbers, 
it is expected that the longer range earn- 
ing prospects for Gabriel have been be- 
clouded thereby. 


General Motors— 
Rating “A” 

General Motors was the market sensa- 
tion of the past week, reaching new high 
price levels for all times. The company 
has done remarkably well this year, and 
it is also possible that Ford’s new car will 
not be so far reaching in its effects as was 
anticipated some time ago. 


International Harvester— 
Rating “A” 
International Harvester, which has been 
included in Mr. Guenther’s recent bargain 








Suvestment 
Maxima 


HEN money is cheap, 
there is always the 
temptation to indulge in ex- 
cesses, whether they are in 
over-expansion or in over- 


indulgence. 


VEN though it is cheap, 

one should use it cau- 
ticusly. Do not treat it 
cheaply, for it is likely to 
turn out to be costly. 


Bullarir 




















lists, advanced spectacularly during the 
past week. It would not be at all sur- 
prising if International Harvester showed 
net earnings in the neighborhood of $30 
a share in 1927, 


International Tel. & Tel.— 
Rating “A” 

International Telephone & Telegraph, 
upon which THE FinaNnctaL Wortp has 
maintained a constructive position for a 
long time, reported a net of $5.95 in the 
first half of 1927 on 963,000 shares of stock, 
compared with $6.95 on 400,000 shares of 
stock in the first half of 1926. This com- 
pany is expanding very rapidly and profit- 
ably in the foreign communication field. 


Kennecott— 
Rating “A” 

Kennecott and Cerro de Pasco reached 
new high price levels during the past 
week when an improved statistical posi- 
tion in the copper industry was reported. 
It appears that producing interests have 
been able to effect a change for the 
better in this situation, and it would not 
be at all surprising if copper metal scored 
a moderate further advance during the 
coming months. 


Penick & Ford— 
Rating “B” 

Penick & Ford has found it necessary 
to omit the dividend on its common stock 
because of high corn prices, and it is 
expected that Corn Products will show 
much less satisfactory earnings for the 
third quarter of the current year than 
for the same period of last year. lf 
there are any late frosts it is possible 
that corn prices will decline from current 
levels, and then this decline of course, 
would allow for a better profit margin for 
these companies. 


Penn Dixie Cement— 
Rating “B” 

Because of increasing competition result- 
ing in price cutting, the Penn Dixie 
Cement Company has found it necessary 
to cut its annual dividend rate from $3.60 
to $2 annually. The company announced 
that volume of business is holding up well. 


S. O. of New Jersey— 
Rating “A” 


On his return from Europe President 
Teagle issued the following statement, “Oil 
prices in England are as low as they are 
in America, which is not beneficial to the 
industry. So far as I can see, there is no 

(Please turn to page 434). 
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Edited by RICHARD J. ANDERSON 


OVEMENTS in the money mar- 
ket over the past week played 
an important role in the bond 
market for the same period. The first 
part of the week call money went up 
to 4% per cent and that change was natur- 
ally reflected in a softening of bond prices 
and a slowing up somewhat in the volume 
of trading. The latter factor, however, 
was attributable in some degree to the 
volume of new offerings which occurred 
during the week. The higher rate for call 
money was purely seasonal and was natur- 
ally to be expected in anticipation of Sep- 
tember 15th maturities and dividend and 
coupon disbursements. Taken as a whole, 
the price trend over the week was ir- 
regular. United States Government issues 
were in little demand, 
freely offered. 
So many new issues are being offered 


nor were they 


to the public that, except in the case of 
the market for all except the highest 
grade securities, substantially rising prices 
in the immediate future appear improbable. 
It is probable that the total of new offer- 
ings for this week will be larger than 
any corresponding weeks for many months. 
In the higher grade issues, a somewhat bet- 
ter tone prevailed, especially for the legal 
rails. Atchison general 4s sold at 97 for 
the first. time since last spring. Burling- 
ton refunding 5s established a new record 
of 10734, while Pennsylvania 4s and 4%s, 
Union Pacific 4s and 4%s, and Central of 
New Jersey 5s were among the strong 
features. 
Recently there has. been some discussion 
the probability of the Republic of 
France refunding its 8 per cent loan due 
1945 with bonds bearing a lower coupon: 
The issue is callable at 110 and is cur- 


of 


rently quoted at more than a point above 
that figure. Such a refunding operation 
would be entirely logical, and because of 
its probability it appears advisable for 
holders of the 8s to transfer into the 
French 714 of 1941, which issue is non- 
callable. This is chosen in preference 
to the 7s of 1949, because of the iact 
that the latter issue is redeemable at 105 
for sinking fund, and the 7%s_ conse- 
quently have a better chance of market 
appreciation. 

Approximately $9,000,000 of the $92, 
800,000 farm loan bonds called for re- 
demption on May 1 have not been pre- 
sented for payment and holders of the 
ceased 


unredeemed securities, since they 


to bear interest on the call date, are losing 

more than $1,000 daily by letting their 

money lie idle when it might be invested 
(Please turn to page 438) 











Bonds Called This Week 
(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Amount Call Date 
Name of Issue Called Price Payable 
AGenta Gas Tight (o., Pel. & team: Om B9TO. .oianccccccscescvovcccse 26,000 106 Oct. 1, 1927 
Pee SVEN SUMO DE RE, RRR E cua cote hew se «sues sme Entire 102 Sept. 1, 1927 
Bagdad Land & Lumber Co., ist ser. 7s, 1930 .............2.00- 50,000 101%4-102 Oct. 1, 1927 
moyinm o,, Terms, rond tomis OF BOIS occ cc iccnn vvccccccwcvesss 43,000 100 Oct. 1, 1927 
putienck Publisning @0., men, Gise: BOBS «sx cuncstocccasscce cuss 25,000 105 Oct. 15, 1927 
PUNE, RMU RNID rE, IN acl Ute hay a alelieta daisies Entire 105 Oct. 1, 1987 
Cameron Co., Texas, court house and jail is, 1951 .............. 15,000 100 Oct. 10, 1927 
Camadinn: Viewers, dtd. Bet eb, Ge: BOGE i. ciikccwnvcssxceescacacys Entire 103 Feb. 1, 1927 
Central Cities Telephone Co., sec. notes, Jan. & Apr. 1928 ...... Entire 100% Oct., 3, 1927 
Cincinnati Suburban Power, Ist “A’’ 6%s, 1935 ............2.-0-- Entire 103 Nov. 1, 1927 
Cheyenme, Wyo. improv. Gist. Bo, €,. ROBE oc ccc ssc cc ese secsen seus 28,000 100 Oct. 1, 1927 
Copentiagen (City of),. 0 of 2001, @iie 2980 «2... wc ccc wc cccenss 399,520 kr. 485* Nov. 15, 1927 
Detroit Reduction Co., ist ser. Gis, 1928-29 .... 2... cece secoss Entire 1001%4-101 Dec. 1, 1927 
Ses, Re wi, OEE SE, 's'5b Gwinn 'e koe A 6's o's sinisio's | 4 ass Rawle woe Entire 101% Sept. 15, 1927 
Sek Sere: a, SO, OR BREED 6666 eH 08h 9 56 WO 0100 60S aie elele.s Entire 100 Oct. 1, 1927 
Gladwin i4gnt &@& Power ©o., tet “A” Ge, 19668 22.05 cccccoscccsccss Entire 102 Oct. 1, 1927 
Sy see OE EE OEE. 6 asin es eer eee nn tas S¥AC Wh abe enees Entire 102 Sept. 15, 1927 
cawere! sae, con - Power 120,, Fe, BOSS nc ic cccavennesvcwrvecie Entire 105 Nov. 1, 1927 
So a hE er oe ae ae ee er See Entire 100 Oct. 1, 1927 
Pre. eee, “SOE SE, “DONE. onc enc iceivc cuss veces ena’ 20,000 100 , Sept. 1, 1927 
Poteen: SeRasente OE Seer, ers Ae TS AG oc eee csmi agen ceews £106,770 102% Nov. 1, 1927 
St, Seen, SOS. OOP SE BOSE a wne ech o0 W's coisa wees saceosese e's 25,000 100 met.. a, 1927 
San Francisco Gas & Elec. gen 4%s, 1933 ............00eeeee 100,000 105 Nov. 1, 1927 
Shawinigan Water & Power cons, 65, 2936 ......cscessnvssvceces Entire 110 Jan. 1, 1928 
ce ee ee ee ee ee eee 39,000 100 Aug. 22-27, 1927 
United Porto Rican Sugar Co., sec. conv. 7s, 1931 .............. Entire 102% Nov. 1, 1927 
Williamson Co., Texas, road dist. No. 2, 5s, 1951 ................ 61,000 100 Oct. 10, 1927 
*Per 18.16 kronen bond. 
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By LOUIS GUENTHER 


The human mind is inclined to 
gauge its conclusions by comparing 
the present with the past, very sel- 
dom reasoning that each different 
period in life establishes its own 
precedents. It has functioned in this settled groove 
in its appraisal of the weekly brokers’ loans. Just be- 
cause they have exceeded all previous totals, the con- 
clusion is hastily arrived at that speculation is entering 
into a dangerous zone, tying up liquid capital, which 
might suddenly be withdrawn, and if it were, a sharp 
reaction in the market would be brought about. 
Reactions are always possible, but the mere fact that 
loans to brokers are in excess of what they ever were 
hefore could not in itself be the dominating cause. 
We should thoroughly analyze the reason for the 
existence of these large loans, and when we do, we find 
that they reflect the introduction of a new period in our 
finance, which is far from justifying any alarm. 


Large Loan 
Shadow 
Disappears 


The numbers of securities now dealt in in our finan- 
cial markets are at present so much larger than they 
were in the past that considerably more capital is 
involved. How much larger they are is detailed in 
the Stock Exchange’s year book which places the total 
over $77,000,000,000: that is in market value. Brokers’ 
loans are placed around $3,000,000,000. This is less 
than four per cent of the whole amount. It hardly 
can be called excessive borrowing. If it were, then 
interest rates could not remain so low as they now are, 
nor would there be the present surplus supply of capi- 
tal. With brokers’ loans, as with other comparisons, 
precedents have gone by the board. 


When it comes time for the re- 

Small demption of obligations, not only 

Bond our Government, but also our large 

Holders corporations have found that it is 

much easier to sell securities to in- 

vestors than it is to get them to turn them in. The 

larger the issue, the more difficult it is to effect its 
retirement. 


Last March the Government decided to decrease its 
outstanding war indebtedness by calling in $1,360,- 
456,450 of Second Liberty Loan bonds. It offered in 
exchange for these bonds a shorter term loan paying 
3'%4 per cent, which was an attractive rate consider- 
ing the prevailing cheapness of capital. However, 
nearly one half of this issue is still held by investors. 

It is the belief of Under Secretary of the Treasury, 
Ogden L. Mills, that the small bondholders are reluc- 
tant to turn in their bonds, because they think a more 
attractive offer for exchange might be made if they 
hold out. This may be one of the reasons for the 
tenacity of some of these small bondholders. Others 
may conclude that, if the Government finds it can- 
not redeem all of these bonds, it will allow the out- 


standing bonds to remain where they are. That could 
not be done after the bulk of the bondholders have 
turned theirs in. It would not be fair. The Govern- 
ment will simply be forced to stop interest payments 
on these bonds to compel the recalcitrants to send 
them in. 

But there are other small bondholders who simply 
are careless in handling their investments. They put 
them in strong boxes, or tuck them away in other 
places of security and then forget about them. Some 
of them will be rudely awakened when they no longer 
receive interest payments. The extent of this indiffer- 
ence of some investors, or carelessness, if one wishes 
to call it that, is surprising. There is great need for 
a national educational movement to teach our inves- 
tors the necessity of keeping fully posted about their 
securities. 


We discover from the dispute that 

What Russia has arisen between some of the 

Needs to 
Learn 


large oil companies whose busi- 
ness girdles the world that Rus- 
sia’s oil, instead of quieting her 
troubled waters, is stirring up dissension in interna- 
tional trade relations. It so happens that the nature 
of this oil war is such that the bystanders, the pub- 
lic in this case, view this discussion as involving in 
no large measure a vital problem in which the future 
peace of civilization is at stake. It is looked upon 
rather as a struggle among the oil companies con- 
cerned for supremacy in the export oil business. 

Russia can well laugh up her sleeve over it. Here 
she has broken every covenant that assures the 
integrity of national life by taking property with- 
out due process of law and without making the 
least effort to compensate the owners for it. Our 
country has taken the firm stand that before con- 
senting to Russia’s being treated as a sister nation, 
she must recognize her financial obligations. To 
purchase even as much as a gallon of oil from the 
Soviet Government would seem to the Russian 
people that her piracy is condoned by a certain por- 
tion of our population. 

If this impression is -permitted to spread through 
Russia, she will never learn the lesson that govern- 
ments, no more than individuals, can expect to 
maintain cordial relations with one another without 
recognizing and protecting the political and prop- 
erty rights of each other. 

There is no quarrel with Russia over any govern- 
ment her people wish to set up. This is her con- 
cern solely. It is only when under the pretext of 
nationalizing her industries she confiscates them 
without reimbursing the owners that the rest of the 
world has a right to treat her as an outlaw. This 
contempt is not shown toward Russia when trade 


‘relations are established with her. 



















q@| Georgia Power— 


A Sound Utility Preferred 





Penstocks and Incline Railway of Georgia Railway 
and Power Company at Tullulah 


HE latest expansion of the South- 
T eastern Power and Light in the 

South Atlantic section has _ been 
the state of Georgia through the 
acquisition of the Georgia Power Com- 
pany, whose common and second preferred 
Southeastern owns. The first cumulative 
preferred stock of Georgia Power, which 
is quoted over the counter and on the New 
York Curb Market at about $98 per share, 
represents the only security of this recently 
formed public utility operating and hold- 
ing company outstanding in public hands. 
This company serves mainly central and 
northern Georgia, including the cities of 


into 











Our September Bond 
Circular will be sent 
to investors upon. 


request. 


| Ask for Circular S-11 


| Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















Atlanta; 


Atlanta and Macon, and has important 
hydroelectric properties in the Tallulah 
Falls section in northeastern Georgia. Its 
transmission systems connect with those of 
the Alabama Power Company on the west, 
another Seutheastern Power and Light 


subsidiary. 


The Georgia Power Company was in- 
corporated in February, 1927, as a con- 
solidation of several public utility opera- 
ting companies. throughout the state, which 
included the Georgia Railway and Power 
Company, the Georgia Railway and Elec- 
tric Company, the Athens Railway and 
Electric Company, the East Georgia Power 
Company, the Rome Railway and Light, 
and the constituent Georgia Power, which, 
in turn had acquired other properties 
throughout the state. Through stock 
ownership it controls and leases the Atlanta 
Gas Light, and controls the Georgia Light 
Power and Railways and its operating sub- 
sidiaries. The entire stocks of the Atlanta 
Coach Company and the Atlanta Northern 
Railway are also owned. 


Companies Interconnected 


All the properties owned and controlled, 
with the exception of the Mutual Light 
and Water Company, are interconnected 
and served by high tention transmission 
lines making up one large system which 
serves the newer industrial section of 
central and northern Georgia, entering a 
total of 89 municipalities and supplying 48 
others wholesale to distribute within their 
borders. The gas systems at Athens and 
Atlanta are owned and leased respectively, 
the latter under a 991 year lease which 
provides that the Georgia Power Company 
pays fixed charges and maintenance of 
property. 


@ This company, a subsidiary of the South- 
eastern Power and Light Company, serves 
central and northern Georgia including 
the growing industrial section around 


@ Important hydroelectric properties are 
owned by Georgia Power on the Tallulah 
and ‘l'ugalo Rivers in the northern part 
of the state; 


@ The $6 first preferred of this company 
selling to yield 6.3 per cent appears to be 
working into an investment position. 


By JAMES B. JOHNSTON, Jr. 


The most interesting of the company’s 
properties are the six hydroelectric devel- 
opments on the Tallulah and Tugalo Rivers 
in the northeastern part of the state, Five 
of these are completed and have an in- 
stalled capacity of 276,400 horsepower. 
When the entire development is completed 
there will be 288,400 horsepower with an 
estimated annual output of 531,000,000 
K.W.H. The total storage capacity of 
the six reservoirs is 7,472,000,000 cubic 
feet. Together with other hydroelectric 
developments the system will have a total 
generating capacity of 397,000 horsepower. 


General Statistics 


Additional water rights and land owned 
is estimated to have a potential capacity of 
285,000 horsepower. The company inter- 
changes power with five major power 
companies in Georgia and the adjacent 
states. The street railway systems which 
are owned serving Atlanta, Rome, and 
Athens have a total trackage of 282 miles 
and carried over one hundred million pas- 
sengers in 1926. Gas systems owned and 
controlled serve an estimated population of 
400,000, and the total for all branches of 
the company is estimated at 1,750,000. 


A consolidated income account of the 
Georgia Power Company and subsidiaries 
for the year ended March, 1927, showed a 
gross for the year of $17,604,259 against 
$15,795,489 for the preceding year. Net 
also increased in 1927 to $8,530,940 as 
against $6,266,220. In spite of this increase 
in gross and net, operating expenses 
showed a drop of almost half a million 
dollars, resulting in a reduction of the 

(Please turn to page 439) 
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DVANCE 
A in f orma- 
tion of im- 
portant coming 
‘events which 
could affect mar- 
ket prices is a 
valuable commod- 
ity in Wall Street. 
It will pay well 
to get an inside 
track to such in- 
formation before 
it becomes pub- 
licly known. 
Sometimes the 
news leaks out, but it is very difficult to 
find out the agency through which it is 
divulged. Before the last Government cot- 
ton report was officially made public, there 
was so much mystery about the matter 
that it had Wall Street guessing. Every 
effort was made to keep it from insiders, 
and the result was successful. I know 
that large cotton traders have said it would 
have been worth several hundred thou- 
sands of dollars to them, could they have 
had a peep at this official report while it 
was still in the secret archives of the Gov- 
ernment. The Federal authorities, having 
had experience with leaks in their depart- 
ments, are exercising greater caution than 
ever to close up these vents. 


* * * 


NE can ride around New York city 

for weeks without discovering a 
superiority the city holds over its metro- 
politan rivals. Outwardly it is nowhere 
apparent. In fact it is more noticeable in 
Newark, New Jersey, a much smaller city. 
Yet according to the Government’s figures, 
Father Knickerbocker holds the record as 
the country’s largest manufacturer. Where, 
then, are all these large factories, where is 
the smoke pouring out of tall chimneys— 
usually in evidence where there is manu- 
facturing? The city is almost smokeless. 
But if the visitor wants to find where these 
factories are, he would have to spend his 
time not in the street but in the tall loft 
buildings where the manufacturing con- 
cerns are housed. 


* * * 


AR loadings in recent weeks have de- 

veloped the habit of crossing the million 
mark. To see freight moving in this sum- 
mer dullness in such large quantities is a 
good augury of what it will be when the 
fall business gets well under way. Whether 
there is a more reliable index to the pulse 
of business than our car loadings is to be 
seriously questioned. Car loadings tell the 
truthful story of the condition in trade and 
in industry. As these statistics are com- 
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piled from an authoritative source, there 
can be no tampering with them. Car load- 
ings as a true barometer are becoming in- 
creasingly important to merchants and 
manufacturers as they help them to judge 
what the requirements of trade will be. 

* * * 


T does not take long for a new field of 

human activity to take hold of the busi- 
ness imagination. It was only a few 
months ago when the world was thrilled 
by the epic of the dramatic flight of Colo- 
nel Lindbergh across the Atlantic Ocean. 
While this achievement far from marked 
the birth of aerial development in trans- 
portation because such transportation has 
been before the public eye for more than 
ten years, it did mark the turning point 
by a demonstration showing that a new 
form of transportation had been perfected 
to such a point that eagerness was 
aroused in the public to participate in its 
financing. The progress of this new 
science now gives birth*to a new class of 
securities, the forerunner of which is a 
bond issue which has an aviation field as 
security. Later generations will be dis- 
cussing the investment merits of the Union 
Pacific of the skies. 

*x* * * 


HILE bank stocks produce a small 

yield because of their high market 
price, nevertheless they are a popular 
security with investors who care less for 
an immediate income return than for se- 
curities whose equities increase in value. 
Bank stocks have a habit of increasing in 
value with persistent regularity. Just at 
the present time the banks are doing such 
a land office business that additions to capi- 
tal and surplus are required. In order to 
raise the necessary money, rights to sub- 
scribe to more stock are offered to the 
shareholders, usually at par plus an addi- 
tional amount per share to be added to 
the surplus. A few weeks ago one of the 
city’s largest banks offered to stockholders 
such rights at a hundred dollars a share 
and the market price for the shares of this 
institution was $800 a share. It is such 
melons that make the bank stocks so popu- 
lar. 

x ok * 


"T’O see “Union Miniere” mentioned in 

the press or quoted in the London 
newspapers, would suggest nothing of im- 
portance to the lay mind. It might just as 
well stand for some new chocolate. But to 
the American copper producers the name 
is of great importance. It is the corporate 
name for the Katanga copper mining com- 
pany, which is fast becoming a powerful 
rival. Every now and then we read in the 
newspapers of the fears expressed that the 
output from these virgin Congo mines con- 
stitutes an important competitor. So far 
this fear has not been realized, and when 
that hour does come, it is more than likely 
that the increased consuming demand will 
absorb this output without much effect 
upon the price of the red metal, 

x ok * 

HE value of advertising for a stand- 

ardized product is much appreciated 
in the financial section for a good reason. 











‘ Sanitary Grocery 
Company, Inc. 


Operating a Chain 
of 361 grocery stores in 
Washington, D. C., and vicinity 


Common Stock 


Traded in on the 
New York Curb Market 


Send for Analysis H-272 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Bertron, Griscom 


& Co., Inc. 


GOVERNMENT 


AND CORPORATE 


FINANCING 


ern ne 


40 Wall Street, New York 
Land Title 
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Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 


keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


1. S. BACHE & CO. 


Members 
42 Broadway 


New York Stock Exchange | 
New York | 
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| Associated System 


Founded in 1852 


$13,000,000 For New Construction 
in 1927 


The vigor of an industry is measured to a large 
extent by the upkeep and enlargement of its plants 
and facilities. 


The Associated System budget calls for an invest- 
ment of $13,000,000 in new construction and equip- 
ment during 1927. $28,000,000 was spent for this 
purpose during 1925 and 1926. 


Increased Electric Generating Capacity 


These extensions and improvements are being 
made in order to keep pace with the rapidly growing 
demands for service. It has been necessary to install 
on Staten Island, New York City, a new turbine 
generator, the second one in a year and a half. 


Additional electric generating equipment is also 
being installed at Erie, Pennsylvania. Substantial 
new gas production and distribution facilities are 
also being provided. 

The Associated management endeavors at all 
times to furnish adequate service and to meet the 
growing needs of the communities served. 


Associated Gas and Electric Company 
Incorporated in 1906 
Write for our booklet “‘K” 


61 Broadway New York 


The wise men of the Street realize it is 
very difficult to rob such products of their 
market value, once it is well established, 
In Wall Street such stocks have acquired 
a name of their own; they are called “de- 
pression proof” securities because they are 
not so apt to feel sudden price changes 
in commodities. That is because the public 
has been educated through advertising to 
buy such products at a fixed price. 


























CONSULTING, CONTRACTING AND MANAGING 
ENGINEERS IN NATURAL GAS AND ITS PRODUCTS 
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Hope Engineering & Supply Co. 


Home Office — Mt. Vernon, Ohio 








ESTABLISHED 





INVESTIGATIONS — REPORTS 


1906 Builders of Oil and Gas Pipe Line 
Systems complete, including Oil 
Pumping Stations, Gas Compressing 
Stations, Gasoline Recovery Plants, 
and City Distribution Systems. 









































100 Years of Commercial Banking 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 








STOCKS Caen We have your good will 

















: but how about your 
Sy last Will? 
; A Confidential 
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is Invited 
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Granby Copper 
(Continued from page 422) 











CASPUAUAU AU REDESEAUAEEESEMEEEES 








ing off some $700,000 in maturing bonds, 
the company would still have net quick 
assets of $4,300,000 or about $10 per share. 
It would have no bank loans and no se- 
curities ahead of the 440,000 shares of com- 
mon. stock, 


Now then, as to the actual physical con- 
dition at Granby. It is a vein mine with 
about ten years reserves blocked out. 
Those in close touch with the situation are 
confident that when the need arises, sub- 
stantial additions will be made to ore re- 
serves and the life of the property. The 
company can produce copper for a cost 
of around 9 cents, and it is producing at 
the rate of about 60,000,000 pounds year- 
ly. Assuming 13 cent copper prices (cop- 
per is now at 13% cents), it has an indi- 
cated profit of 4 cents per pound or a 
yearly profit of $2,400,000 which divided 
by 440,000 shares, figures $5.45 per share. 
If 14 cents could be realized on copper, 
the annual profit would be $3,000,000, or 
nearly $7 per share. Granby has a very 
large output compared to the number of 
shares outstanding, and even with copper 
at 12 cents per pound (which would make 
the high cost producers operate at a loss), 
Granby could earn $4 per share. 


On the basis of an indicated current 
earning rate of more than $5.50 per share 
yearly and at a current price of $36 the 
ratio of earnings to market price is 15 
per cent. The earnings thus figured make 
no allowance for the bookkeeping charges 
of depreciation and depletion. These are 
charged to current earnings in order to 
reduce the net reported to the Government 
for tax purposes, and the payments made 
to stockholders are as a return of capital 
for the same purpose. However, this is 
not a fundamental consideration. The 
fundamental is that the company is a low 
cost producer with a satisfactory indi- 
cated life, that the stock is selling low 
compared with earning power, that the 
company enjoys an excellent management 
and a strong financial condition, and these 
factors far outweigh the temporary “snag” 
that has been encountered in meeting the 
provisions of the bonds which mature next 
May. 


We regard the stock as an attractive 
long term speculation at current prices, 
and those who have paid more for it and 
are in position to do so, are advised to 
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—_—_—— average down the cost of their holdings. 
In next week’s issue of THE FINANCIAL 
WATER POWER Wortp the status of National Cash Reg- 
0 DS ister will be analyzed. 
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and many times the figure approached the 
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_ There are 420,000 owners 
of American Telephone and 








Telegraph Company stock 








HE parent company of the Bell System is publicly 

owned and it is operated by a management spurred 
to constant improvement by the largest industrial research 
organization in the country. 




















Vital facts that insure safety for A. T. & T. investors: 





Uninterrupted dividend record for 47 years. @ Earnings 
that provide an ample margin of safety above dividend re- 
quirements. @ A management recognized as far-sighted and 
conservative and yet progressive. @ An ownership averaging 
91.65% of the common stock of the associated telephone com- 
panies comprising the Bell System. @ A business that is an 
integral part of the growth of the country. @ A research and 
engineering staff that insures unceasing developments and im- 
provenients in service. 












































A.T. & T. stock can be bought in the open market to secure 
a good return. Write for booklet, ‘‘Some Financial Facts.’’ 


BELL TELEPHONE 
SECURITIES CO. inc. 


195 Broadway 
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Corporation of America 




















Second International 
Securities Corporation 

















For information about these investment trusts, 


address AMERICAN FOUNDERS TRUST 
(A Massachusetts Trust), 50 Pine Street, New York 






























































“Bulls” and “Bears” 
(Continued from page 427) 


























solution to curb this state of affairs.” 
President Teagle went on to say that he 
hoped, however, that a remedy for over- 
production would be developed. No one 
as yet has inaugurated a workable plan. 





Railroads 





Chicago & Northwestern— 
Rating “A” 

Chicago & Northwestern became strong 
and active during the past week, reflecting 
prospects of a sharp improvement in traffic 
during the concluding months of the cur- 
rent year. The road’s capital structure 
is such that an improvement in net is 
rather quickly reflected in earnings per 
share of common stock. 


Colorado & Southern— 
Rating “B” 

Colorado & Southern’s new branch line 
in the Pan Handle section of Texas is 
being built rather rapidly. It now appears 
probable that the line will be placed in 
operation by the first of May, 1928. It is 
expected to add substantially to Colorado 
& Southern’s revenue, 


Kansas City Southern— 
Rating “B” 

It is now expected that the modified plan 
for Loree’s proposed Southwestern merger, 
which will be based upon Missouri-Kansas- 
Texas, will be announced before the first 
of October. It is expected to -be quite 
profitable to Kansas City Southern. 
Meanwhile, this road’s car loadings showed 
a gait during the month of August. It 
was one of the few roads to succeed in 
making a showing of this character. 






New York Central— 
Rating “A” 
New York Central reached a new high 
price level for all times in response to in- 
creasing investment demand, Pennsyl- 
vania reached the highest price in about 17 
years during the past week. Investment 
railroad stocks of course have been reflect- 
ing the present ease in the money markets 
and prospect for continued ease. 


N. Y., New Haven & Hartford— 
Rating “B” 

The Interstate Commerce Commission 
has required New York, New Haven & 
Hartford to sell its new issue of preferred 
stock direct to stockholders instead under- 
writing it through bankers. The issue is 
currently quoted around 107 on a “when- 
issued” basis on the New York Curb. 
The road is expected to save around 
$1,000,000 in underwriting fees by this 
ruling. 
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Northern Pacific— 
Rating “A” 


Northern Pacific and Great Northern 
were also strong and active during the 
past week in anticipation of a good crop 
movement. Both of these roads are ex- 
pected to show very sharp increases in 
net earnings during the concluding months 
of the current year. 


St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco developed a 
better tone marketwise during the past 
week, doubtless because of recent improve- 
ment in its car loadings. In addition, the 
company still has large holdings in New 
Mexico & Arizona Land, drilling develop- 
ments on which are reported to be making 
favorable progress. 


Texas & Pacific— 
Rating “B” 

Aiter reacting sharply, Texas & Pacific 
advanced with equal sharpness during the 
past week. This road’s traffic held up 
well during August and promises to show 
a substantial improvement during the 
remaining months. It is possible that the 
terms for the proposed merger of Missouri 
Pacific's Texas lines will be announced 
within the next half year. 








Safest Rails to Buy 
(Continued from page 425) 
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ious year due to excellent crop prospects, 
and we estimate the road will show around 
$11 per share on its stock without includ- 
ing its equity in Burlington. It also faces 
the prospect of a rate increase and a 
merger with Northern Pacific. A dividend 
increase appears practically assured for 
some time in 1928, The same will cover 
the Northern Pacific situation. 


Missouri-Kansas-Texas preferred is rec- 
ommended because of the fact that net 
applicable to the stock is high (more than 
$20 per share) and it becomes cumulative 
as to 7 per cent dividends next January. 
It is, however, callable at 110 and there- 
iore price appreciation is probably limited. 


New York Central (with its equity earn-. 


ings in Michigan Central and Big Four) 
will earn around $18 per share on its in- 
creased capitalization. It is now paying 
$8 yearly and yields nearly 5 per cent. It 
is probable that before long the Interstate 
Commerce Commission will announce its 
decision on the proposed lease of Michigan 
Central and Big Four, which will enable 
the road to consolidate these earnings with 
its own. Here, too, car loadings promise 
to improve this fall with a revival in the 
coal and steel industry in prospect. 


Norfolk & Western, despite a sharp drop 
M net in July, promises to earn around 
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25 BROAD STREET 





North American Company 


Analyzed in our latest WeEkLy Review 


Copy FW-18 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 


New Haven Hartford Meriden Bridgeport | Newport 


NEW YORK 























STOCK SUBSCRIPTION BOOKS 


of the 


INTERNATIONAL GERMANIC 
TRUST COMPANY 


Organizing under the banking laws of the 
State of New York 





will be opened at the office of the under- 
signed at Nine A. M. Thursday, September 
15th, 1927, and remain open at the dis- 
cretion of the Committee for the purpose 
of receiving subscriptions for shares of the 
International Germanic Trust Company. 


Subscriptions will be received by letter, 
telegram or cable at $170 per share, pay- 
able on call by the Committee but not be- 
fore October I, 1927. 


Applications have ‘been received for 
shares in excess of the total authorized 
issue of 30,000 shares. No allotments have 
been made thereon. The undersigned will 
receive further subscriptions, but reserves 
the right to accept or reject in whole or in 
part any subscriptions and/or to make such 
allotment on subscriptions accepted as, in 
the judgment of the Committee, will accom- 
plish the most effective distribution of 
shares for the future development of the 
Company. 


Organization Committee 


INTERNATIONAL GERMANIC 
TRUST COMPANY 
26 Broadway, New York 
Cable Address: Germanic 


Authorized Capital Surplus 
$3,000,000 $2,000,000 



































Why you should own 
Investor Trustee 


Shares 


SERIES “A” 

Thse are secured by dividend paying 
common stocks, of fifty-five leading 
American Corporations, all of which 
are listed on the New York Stock Ex- 
change, deposited under Trust Inden- 
ture in units of 122 shares each with 
the Chase National Bank of the City 
of New York, Trustee, to secure the 
issuance of Investors Trustee Shares. 
Prominent in this group of stocks are 
Chicago, Rock Island & Pacific, Dela- 
ware & Hudson and International Har- 
vester, recently recommended in The 
Financial World’s “Bargain List” of 
Common Stocks. Investors who have 
followed The Financial World’s ‘“Bar- 
gain List’’ are convinced of the sound- 
ness of their recommendations. 
Certificates of The Chase National Bank 
of the City of New York, Trustee, issued 
it 1,000- 500- 100- 50- 25- 10- 5-share 
denominations. 


Dividends Payable February 15 
and August 15 


Price $157% Per Share 


(Subject to change) 


The Semi-Annual Dividend paid 
August 15, 1927—$0.806 per Share 


Write for Circular F.W. 921 


Colyer & McGuire 


Incorporated 
120 Broadway New York 
Telephone: Rector 2514 











Offering Sate Securities of Electric Light 
and Power,Gas, and TransportationCome- 
panies operating in 20 states. 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


230 So. La Salle St.,. CHICAGO 
Mitwaukee St.Louis Louisville Indianapolis 

















In the 
Market Letter 
this Week 


Observations on 
Commonwealth Power Corp. 


St. Louis-San Francisco 
Railway Co. 


SENT ON REQUEST 
ASK FOR 917—5 


Full and odd lots of listed secur- 
ities bought and sold for cash, or 
carried on eonservative margin. 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 


Telephone Hanover 3542 


BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 
New Brunswick, N. J. 
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$24 per share on its stock in 1927, Car 
loadings have improved recently. A ma- 
jority of the stock is owned by Pennsyl- 
vania, and doubtless at some future time 
an attractive offer will be made minority 
holders. The road serves the nonunion 
soit coal district, is in excellent physical 
condition, and enjoys an remarkably sound 
capital structure. 


Pennsylvania with its equity in Norfolk 
& Western’s should show at 
least $8 per share earned in 1927, com- 
pared with current .dividend payments of 
$3.50 which, at a price of 6/7, afford a 
yield of about 5% per cent. This is one 
of the highest yields obtainable on a stand- 
ard rail stock. The factor of safety is 
large and the property is in excellent phys- 
ical condition. 


earnings 


St. Louis-San Francisco common stock 
affords the highest current yield of any 
of the listed rail stocks. The management 
has stated that as long as Rock Island pays 
$5 Frisco will pay an extra of 25 cents 
quarterly, which, added to the regular $7 
dividend, makes the total annual payments 
$8 yearly and at current price of 113 the 
return is 7.1 per cent. The road has not 
a very conservative capital structure, but 
if the adjustment and income bonds were 
called at par and these bonds replaced with 
a preferred issue, the situation would be 
much better. The road has also a low 
property value according to the Commis- 
sion’s method of valuation, but it appears 
highly improbable that that method will 
stand the test of a Supreme Court de- 
cision. Earnings have been off slightly in 
recent months, but the latest car loadings 
show improvement and in addition the 
road has equity earnings in its Rock Island 
holdings of around $2.50 per share. 


Union Pacific’s Holdings Large 


Union Pacific is strictly an investment 
rail. It has very large holdings in Illinois 
Central and New York Central and other 
smaller holdings in Baltimore & Ohio and 
Chicago & Northwestern. It is practically 
an investment trust in the railroad group 
and, in addition, its own lines should be 
very favorably affected by improved crop 
conditions. We estimate that Union Fa- 
cific’s investment holdings are worth 
around $130 per share of common which, 
deducted from current price of around 
190, leaves but $60 for the valuation of its 
rail properties which have indicated earn- 
ings of around $10 per share. The current 
yield is around 5% per cent, and the 
stability of the dividend is not in question. 


The foregoing outlines, in our judgment, 
present the safest railroad opportunities 
available at present. In addition, we rec- 
ommend to those who are more specula- 
tively inclined the inclusion of some of 
the non-income producing rails. If mar- 
ket history repeats itself, and if we run 
into a big rail market this fall, the more 
speculative rails will show the biggest per- 
centage of gains; on the other hand, they 
carry a much larger element of risk. For 
the average man, there is enough prospect 
for market appreciation in the investment 
rails above described. 











Vollmer Road 
Sub-Station 


The distinctive architectural 
beauty of this Company’s 
new sub-stations is becoming 
another factor in winning and 
holding the good ‘will of the 
286 progressive communities 
served. 


Write Dept. F for 1927 Year 
Book, with interesting facts 
about the growth of thisCom- 
pany and the soundness of its 
sécurities. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General Offices: 
72 West Adams Street 
CHICAGO 


Serving 6,000 square miles—286 com- 
munities—with Gas or Electricity 




















DIVERSITY 


@ An _ investment list 
all in one industry is 
unsound. An _ income 
all from one company, 
no matter how strong, 
is an unsafe income. 





@ The practical appli- 
cation of that principle 
in making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 


of view. | 


C. M. KEYS & CO. 
60 Broadway New York 

















The Financial Worl! 





: 
Ki 
# 
% 
& 












































































i 































































iy 
Z 
g \ 


~ ELECTRIC LIGHT 















































| a AND POWER 
ON. 
| eS “Vo, KK ‘ ff 7] | STOCKS 
i| 1" ELECTRIC LicHT 4 NY (| 
"| POWER STOCKS, } i | | 
ae | 1 o 
ig | Y i ~ 2 
iN o COPPER Pa , “ 
dN Ze Notes! | YT TTN mak y, 
] — f “Ne 
° ve 
nt ace MA 
“4 | ial Tee \ 
STANDARD STATISTICS AVERAGES —f a | LS 











Have You Profited “we This Move In 


Electric Light & Power Stocks? 


Since late February, at a time most persons overlooked them, the American 
Securities Service has again and again pointed out the sound position and possibili- 





ties for real profit in electric light and power stocks. 
f Despite mixed movements in the general market, substantial profits have ac- 
. crued on electric light and power stocks, as— 
| Closing Profits 
STOCK “i we Sept 14 pardhane peine 
Electric Power & Light ...... 17 Febr. 19 2614 111% 
Electric Investors ................ 35 Febr. 26 3974 27 
| Consolidated Gas N. Y....... 971% April 2 118% 43 
: | United Gas Improvement . 94% April 2 117 40 
: | Engineers Public Service... 23% | March12 345% 97 
Utilities Power & Light B.. 14% March 19 191% 73 
Standard Gas & Electric ... 5634 | March 26 641% 25 
For more than three years now, the American Securities Service has been rec- 
ommending electric light and power stocks at what later proved to be profitable 
buying times—see arrow above, which shows our latest general buying recommenda- 
3 tion—and every purchase has shown a profit. Here again, the last seven months, at 
: the same time many stocks like coppers did little and oils sold off, our clients tak- 
ing on electric light and power stocks have already netted generous profits. 
































~ What Further Profits Ahead Now ? | 
While many stocks are now high, and unsafe, certain | 
sound electric light and power stocks | 
have not advanced much, yet. 
These particular stocks are described, and the whole electric light and power out- 
look analyzed with care, in another special industrial report just prepared for our 
clients. This report should prove valuable, like our last March report already has 
been. A few conies reserved for distribution, free. 
IP | 
IP Clip Coupon at Right 
cy o,° : _ 
| al American Securities Service 
| | Suite 1037 greta 
| | AMERICAN SECURITIES SERVICE 
| Corn Exchange Bank Bldg F | 1037 Corn Exchange Bank Bldg., New York | 
| New York | Send me copy of your latest “Special Report on Electric 
| | Light & Power Stocks,” also copy of “Making Profits in 
| = :| Securities,” both free. | 
.| | 
. | ak RE IEE Se TMS Le ATL OTS | 
I | 
| I i a a | 











ol = September 21, 1927 437 

















-_. 

















Safety That 








Thoroughly Protects 
Investors 


N selecting securities, it is prudent on the 
part of investors to make sure of safety 
first, before any other feature is considered. 


Safety —safety that thoroughly 
protects investors is the goal to- 
ward which every bond house 
should strive. This hasalwaysbeen 
the goal of S.W. STRAUS & CO. in 
selecting and safeguarding bonds 
we offer the public. 


To those who seek safety first we offer a 
well diversified list of sound securities, 
yielding as high as 6%. Investigate these 
sound bonds and the safeguards thrown 
around them. 


BOOKLET I-1713 


S.W. STRAUS 


INVESTMENT BONDS 3 “ INCORPORATED 


Straus BurtpInc 
565 Fifth Ave. at 46th St. 
New Yorx 


Srraus BuILpING 
Michigan Ave. at Jackson Blvd. 
Cuicaco 
Straus BuILpInc 
79 Post Street, San Francisco 


«C0 











ESTABLISHED IN 1882 




















United Shoe Declares Extra 


Directors of the United Shoe Machin. 
ery Company declared a stock divideng 
of 20 per cent and an extra cash dividend 
ot $1 a share on the common stock this 
week. The regular quarterly dividends of 
62% cents a share on the common stock 
and 37% cents a share on the preferred 
stocks were also declared. The new stock 
will not participate in the cash dividend, 
The stock dividend is payable November 
30 to holders on record September 2), 
while the cash dividends are payable 
October 5 to holders as of September 20, 
At the same meeting last year an extra 
dividend of $1 a share was declared on the 


common stock. 








Position of the Bond Market 
(Concluded from page 428) 


cOOUDONEDEOENDEDEDDDSEEEEEEOEER: 














elsewhere. The bonds are of the issues 
of 1917, 1918 and 1919. It is requested 
that the unredeemed bonds be presented 
for payment at any Federal Reserve bank 
or branch, 

Attention is again directed to the fact 
that Erie convertible 4s Series “D” and 
Delaware & Hudson convertilbe 5s of 
1935 lose their convertible privileges Octo- 
ber Ist and consequently should be con- 
in order to secure the 
above their actual 


verted or sold 
substantial premium 
investment levels at which the issues are 
now selling. This was more fully dis- 


cussed last week. 


No changes were necessary in the list 
of securities embraced in the “Guide for 
Bond Purchases” appearing this week ex- 
cept the elimination of Kresge Founda- 
tion 6s, 1936. These bonds, originally 
recommended at par, are currently quoted 
at 105, at which price they are callable. 
It appears advisable for holders to trans- 
fer to other issues recommended in the 
“Guide,” which are selling below their 
redemption figure, thus allowing for fur- 
ther appreciation in their value. 














New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


; Amount 
Name of Issue Offered 
Central R. R. of New Jersey, equip. tr. 4%s, 1928-34 ............ 1,064,000 
Colombia (Republic of), ext. s.f. 68, 1961 ......... ccc cee ccc eucce 25,000,000 
Dallas Joint Stock Land Bank, farm loan 5s, 1937-67 .......... 3,000,000 
Detrolt Wity Services Cp., GAGs, TIER ao c.coocc.cicocucnecwosccncccsn 1,250,000 
Dixie Guif Gas Co., ist mtge. a.f. “A® Gige, 1987 ... 2... ccc c ce cnc 9,500,000 
de Sl REST) 1 aR tani EE En Cots 25,000,000 
Firestone Tire & Rubber Co., sf. 5s, 1942 .........cccccccccucce 10,000,000 
Port: Worth, Teens, On, O@4im, £i6e,. 1OSE-BT 26.5. os cc seviwonsccace 1,300,000 
Hoboken Ry. & Terminal Co., 1st s.f. 6s, 1931-47 .............006 1,250,000 
Madison Clark Bldg., 1st mtge. lh., ser. 6%s, 1942 .............. 2,500,000 
Morris Plan Shares Corp., sec. conv. “A” te of Gen ee ee 4,500,000 
EPPA) MASE G: OED, WE, BR DER ove sos ioin ooo sce sicn a ccecace 5,000,000 
Queens Borough Gas & Elec. ref. mtge. 5s, 1955 ................ 1,200,000 
St. Louis Gas & Coke Corp., Ist mtge. s.f. 6s, 1947 ...........0% 10,000,000 
. South Dakota tax anticipation warrants 4.15%, 1928 ............ 1,500,000 
Southern California Edison ref. mtge. 5s, 1952 ...............005 30,000,000 
Southern Indiana Tel. & Tel. 1st mtge. “‘A’ 6s, 1947 ............ 1,000,000 
. Tennessee (State of) 4.10% highway and bridge ................ 1,700,000 
mace Tagmt.@ Bye, Co. Geb. BiG, WOR. . oc.c cc sides ov.ceadencnecos 2,500,000 
United Porto Rican Sugar Co., sec. s.f. “A’ 61s, 1937 .......... 3,000,000 





*Each note will bear detachable 


order of conversion. 


~~ warrant to purchase on or before Sept. 
tEach bond convertible prior to maturity into 7 per cent preferred of Industrial Finance Corp., at 


; 2981, 6 








Interest Price 
Date or Basis Yield 
F. & A. Baie 4.00-4.35 
J. & J. 92% 6.55 
M. & N. 102 4.75-5.00 
eee a 98 6.98 
M, & S. 99% 6.55 
M. & S. 99% 6.10 
M. & S. 96% 5.83 
M. & S. ae 4.10-4.20 
M. & S. 99 6.10 AH 
M. & S. 15 100 6.50 2: 
M. & S. 1007 6.00 3: 
F.& A. 94 6.50 3: 
M. & S. 103% 4.75 Pe 
J. & D. 97 6.25 He 
M. & S. 15 igs 3.90 EE 
M. & S. 100 5.00 2: 
3.4. 100 6.00 
F. & A. igi 3.70 
F. & A. 99% 5.53 
M. & S. 100* 6.50 


shares of common at $75 
921%2 to 97% in 
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The Financial We'd 
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Georgia Power 
(Concluded from page 430) 
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operating ratio of the company from 60.3 
per cent in 1926 to 51.5 per cent in 1927. 
The amount earned on the first preferred 
increased from $13.47 in 1926 to $21.13 
for the year ended March, 1927. This im- 
provement was shown before the con- 
solidation of the various properties had 
been in effect any length of time, and the 
future should see a continued increase in 
net revenues. 

The financial condition of the com- 
pany is sound with a working capital of 
$1,706,954 as of March, 1927, and current 
assets of $5,914,000 as against current ) 
liabilities of $4,207,000. A large and 
ample depreciation reserve of over $9,- 

© (00,000 is noted in the balanee sheet. 

The funded debt of the Georgia Power 
Company and subsidiaries is $64,437,000 as 
against capital stock outstanding of $92,- 
086,678, which will allow for further 
financing through bonds when necessary 
without overbalancing the funded debt of 
the company. The stock of the company 


A Single Investment 
Embracing 
30 Great Industries 


cAN investment in FIXED TRUST SHARES gives 
you a convenient unified interest in the growth and 
prosperity of all these 30 basic American industries. 


Pennsylvania R.R. 
Louisville & Nash. 
New York Central 
Illinois Central 
Union Pacific 
Southern Pacific 
Southern Railway 
Northern Pacific 
Stand. Oil of N. J. 
Stand. Oil of N. Y. 


Stand. Oil of Ind. 
Stand. Oil of Cal. 
Vacuum Oil Co. 
Amer. Tel. & Tel. 
Westinghouse 
Pullman 
General Elec. 
West. Union 
U. S. Steel 
Amer. Tobacco 


Ingersoll-Rand 
Int. Harvester 
Otis Elevator 
du Pont 
Timken Roll. 
Amer. Radiator 
United Shoe 
Woolworth 
American Can 
Nat’! Biscuit 


Such an investment may be considered as safe as 
America as a whole. It will earn and grow in value 
as industrial America grows, and can be depended upon 
to give a better-than-average return. 
Send for descriptive booklet 
“(A Fixed Investmen: in America’s Prosperity” 


i ee ed 


phavaneseuent 
itt 








includes 285,455 shares of $100 cumulative 
first preferred, 450,000 shares of con- 
vertible second preferred and 2,000,000 
shares of no par common, The two issues 
mentioned last are owned by the South- 
eastern Power and Light Company. 

The first preferred is callable at $110 per 
share as is the second convertible pre- 
ferred. The second preferred is con- 
vertible share for share into the first pre- 
ferred whenever the earnings of the com- 
pany are sufficient to cover the dividends 
on the first preferred and the shares of 
the second preferred so converted two and 
one-half times for twelve months within 
the fifteen months immediately preceding 
the conversion. This issue and the common 


are owned by the Southeastern Power and 


Light Company as mentioned above. 


Opportunities for Expansion 
The opportunities for expansion of this 
company are excellent in that the lower 
voltage lines controlled by them extend 


= southeast toward the Georgia coast and 


should eventually be linked: up with the 
Mutual Light and Water Company, a sub- 
sidiary which serves Brunswick, one -of 
the chief ports on that part of the coast. 
The system at present receives much of its 
Power from hydro developments, and with 
the additional land and water rights owned 


} it can expand this department at will. The 


company is under Electric Bond and 
Shares indirect supervision as this organ- 
ization acts in an advisory capacity for the 
Southeastern Power and Light Company. 
With the progress made by its sub- 
Sidiaries in the last two years it would 
seem that since a consolidation has been 























AMERICAN BASIC- BUSINESS 
SHARES CORPORATION 
67 Wall Street, New York 
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Foreign Bank Stocks 


The shares of selected European 
Banks afford unusual investment 
opportunities. 


We offer 


American Shares 


in respect of Capital Stock of 


FirstNational Savings Bank 
Corporation of Pest 


Budapest, Hungary 


Price—43 1, 
Carrying 1927 Dividend 


Circular on request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE =——~ NEW YORK 
TELEPHONE - HANOVER 4335 


























A 5-4-1 


Investment Program 


Changing market condi- 
tions make desirable a new 
investment ratio. We have 
just issued a special report 
showing a proper division 
of funds in different classes 
of securities. This report 
lists specific stocks to be 
purchased now. 


Hold These Stocks 
68 stocks that should be held are 
included. Every investor should 
read this Brookmire Bulletin. 


A copy free — mail the coupon. 


-BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-209 














ENMEMO Doo Soe cae ae dears cine ddesininaidens 
effected, these properties are in a position ic Atlenihovininiionxdvwwiddaiens 
to benefit in a way that should put the Continental Gas & Elec. Corp. 
Paget i gy <n lk alana I AMR pnatiagiecs sseanee- acne 
Position. We would regard this as being "a 
an attractive investment at its present price Howe Snow & Co. 
ot about $98 per share allowing for a (Incorporated) 
Possible appreciation of twelve points be- 120 Broadway New York City 
fore its call price is reached. Telephone Rector 5563 en acces 
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Are Your Holdings in Companies & jIndustries 


Which Are Forging Ahead? 


A sound expanding industry is the first essential in managing investment funds. What 
outlook, therefore, for these particular industries now— 


Petroleum? Textile? Public Utility? 
Rubber? Coal? Sugar? 
Automobile? Chain Store? ' Railroad? 


Thorough analyses of these industries, and other industries of market interest, are being 
made continuously by Investors Supervisory Service. The selection first of a growing indus- 
try, with a promising future ahead for it, is the basis of all our stock and bond recom- 
mendations. 


Substantial Issues and Their Selection 


Even within an industry, however, certain companies are found in better defined, more 
assured position. Which of these stocks, for instance, enjoys more favorable prospects now— 


International Telephone? United Gas Improvement? 
Chesapeake & Ohio? Electric Bond & Share? 
Consolidated Gas? Union Pacific? 

Standard Oil of N. J.? Texas Corporation? 
Kennecott Copper? Canadian Pacific? 


Would not current ratings of these, and numerous other stocks and bonds, prove val- 
uable to you? Investors Supervisory Service provides these ratings. It also prepares a 
classification, up to date, of the market’s outstanding purchases. 


Full Information Available 


Investors and bankers interested in constructive income building are invited to send 
for “Managing Investment Funds,” a booklet describing this sound unique service, mailed 
free. You will also receive a sample of our current bulletin, discussing the foregoing in- 
dustries and individual issues. Simply mail coupon. 





| 


Investors Supervisory Service | INVESTORS SUPERVISORY SERVICE 


saci | 21 William Street, New York 
21 William Street Send me copy of “Managing Investment 


New York City Funds,” also your latest current bulletin, both 
without charge. 
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The Financial World 
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strong, and active this past week. 


te current Stock Market Bulletins dis- The telephone stocks were the fea- 
cuss the profit possibilities in over 30 . f $ : — ee oi 5] 
different securities, many of which you tures of this group of securities. Ameri | 


may be about to een or may now be can Telephone & Telegraph jumped 6 

ee “ eee points, International Telephone & Tele- ACKARD OTORS 
1. Present position of the oils, re there . : : 
indications of higher prices for PHIL- graph gained 6% points, and Pacific Tele- 
LENS SOMTAENAC AGATE: thone & Telegraph shot up 914 points— 
ING? wali all in one day. The new highs that these eo ee ee 

. Outlook for the coppers. Will KEN- 5 ing —" — 
Ow COTT. CERRO DE PASCO. CHILE. stocks made during the week are as fol 


ANACONDA, MAGMA and GRANBY lows: American Telephone touched 179%, 


sell considerably higher ? I aes ah : 
nternational Telephon i I 
3. The profit or loss prospects in HUDSON : — hit 1387, and 


MOTORS. Is HUDSON likely to reach Pacific Telephone went to 160. American 





bo 


on request 


100? T ge a : Nels —— | ‘ 
elephone Telegraph |} 1 n j 
4, The steps which immediately should be 2 _— , & tats . aS. SOS bee * | a 
taken with regard to such stocks as favorite with the small investor; this type d 
a= CK TOCAN is j E Z ; 
ee an” Seance ee of investor has been buying heavily of : 
INTERNATIONAL NICKEL, FREE- late. It is said that more odd lot orders |} Ask for F. W. 32 
PORT TEXAS. ELECTRIC BOAT, P . . 
BETHLEHEM STEEL and many others. for American Telephone were executed last || i 
Simply send us your name and address and week than for any other one security. 


2 above B ins will be s v abs 
lig sacacatiinues: aaiiieea imiaaiadiel Good Report of American Tel. & Tel. BRUNING, JACKSON & CO. 
Investment Research Bureau The American Telephone & Telegraph 
DIV. 132, Auburn, New York Company reported increases in the gross E 
es ad the «operating income for July 60 Broad St. New York 
and for the first 7 months of the |} d 
year over the figures for the same periods 
last year. The July gross was $7,904,194, 


Members New York Stock Exchange 











Branch Office 




















Postum Company an increase of $480,364 over last year; the 475 Fifth Ave. New York 
= operating income in July this year 
Incorporated amounted to $3,191,932, an increase of 
$333,303 over last year’s. The gross for 
Canin Stisk the first 7 months of 1927 was $56,442,845 


and the operating income, $23,359,356; 


these figures represent gains of $3,792,037 
and $2,285,702 respectively over the same Investors Everywhere Use 


7 aes eel ' 9 

an analysis of this : at ‘ ‘ 

: 5 ; Western Union Telegraph Company’s 

Company and _ its ; : 
aa statement shows a little lower gross and 

iain operating income for July and for the Found Only in Moody's Manuals 


first seven months of this year than for 







































































Analysis 3-27 the same periods of time last year. The 4 
F on request gross was $10,638,241, the operating in- 
come, $1,077,136 for July, 1927; for July ; 
last year the gross amounted to $11,283,- 3 
Tucker, Anthony & Co. 089 and operating income to $1,242,265. Oo Lots 
120 Broadway, New F ths ended in July this year the 
Ve ; a Aa bee wis P wee 2 : Jul : The uncertainty of the stock mar- | 
Members New York Stock Exchange gross was $75,263,986 compared with $76,- ket makes it imperative to diversify : 
809,760 for the same period last year; op- your holdings for your financial 3 
rs erating income during the first 7 months safety. q 
Inside Facts on was $8,455,050 this year and $8,515,385 Consider how much more secure 
last vear. you would be with 10 shares of 
Grain Trading” : stock in each of 10 selections than 
s The July gross for the Pacific Telephone you would be with 100 shares in 
he principles employed success- & Telegraph Company was $5,016,870, an any one of them. 
ully for fifteen years by a grain ; * : aes : 
tracer will be sent you for the increase of $355,922 over July last year; This equalization gives greater 
— Cautious investment in the operating income was $1,004,837, a de- + agen pg than is procurable 
i . 
gee I wend — crease of $26,183 from last year. Gross ee ee ree : 
for this man. Twenty years for the first 7 months of this year equaled Ask for Booklet F.W. 307 ; 
study of the world’s gra‘n mar- $34,057,168 and operating income, $7,172,- 
kets have d d * ’ ? ‘ p ’ . ~ 
this book. ye age Bese . y 378, an increase over the corresponding 100 Shar e Lots 
based on actual exper-_ period of 1926 of $2,950,941 and $570,114 Curb Securities Bought or Sold for Cash 
lence, not theory. : 
respectively. h M 3 D4 d 
Get this Book The report of the International Tele- jo n ur (0. : 
bd = es F 
ITS FREE phone & Telegraph Corporation and sub- os Members ie 
‘ eee 1 . ° : i t nge 
“weg — Fe me sidiaries, including All America Cables, Now .Verk Calas Eachouse 
man made a fortune. Inc., Montevideo Telephone Company, _ Associate Members 
No obligation ger ; New York Curb Market 
' Limited, and Chile Telephone Company — a New York 
AINSVORTH'S FINANCIAL SERVICE (which have been acquired since the first y : 
BOX103 MASON CITY, ILL. - ; “Special Dep’t for Women Investors” 
of the year) for six months ended June } 
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Are Your Holdings in Companies & jIndustries 
Which Are Forging Ahead? 





Investors Supervisory Service 







A sound expanding industry is the first essential in managing investment funds. What 
outlook, therefore, for these particular industries now— 


Petroleum? Textile? Public Utility? 
Rubber? Coal? Sugar? 
Automobile? Chain Store? Railroad? 


Thorough analyses of these industries, and other industries of market interest, are being 
made continuously by Investors Supervisory Service. The selection first of a growing indus- 
try, with a promising future ahead for it, is the basis of all our stock and bond recom- 
mendations. 


Substantial Issues and Their Selection 


Even within an industry, however, certain companies are found in better defined, more 
assured position. Which of these stocks, for instance, enjoys more favorable prospects now— 


International Telephone? United Gas Improvement? 
Chesapeake & Ohio? Electric Bond & Share? 
Consolidated Gas? Union Pacific? 

Standard Oil of N. J.? Texas Corporation? 
Kennecott Copper? Canadian Pacific? 


Would not current ratings of these, and numerous other stocks and bonds, prove val- 
uable to you? Investors Supervisory Service provides these ratings. It also prepares a 
classification, up to date, of the market’s outstanding purchases. 


Full Information Available 


Investors and bankers interested in constructive income building are invited to send 
for “Managing Investment Funds,” a booklet describing this sound unique service, mailed 
free. You will also receive a sample of our current bulletin, discussing the foregoing in- 
dustries and individual issues. Simply mail coupon. 


| INVESTORS SUPERVISORY SERVICE 

cone | 21 William Street, New York 

21 William Street | Send me copy of “Managing Investment 

New York City Funds,” also your latest current bulletin, both 
without charge. 
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OR POLL EAL LE LLL DIETS 


WHICH STOCKS 
TO BUY NOW 


UR current Stock Market Bulletins dis- 
O cuss the profit possibilities in over 30 
different securities, many of which you 
about to purchase or may now be 


holding. For example: 


1. Present position of the oils. Are there 
indications of higher prices for PHIL- 
LIPS, MID-CONTINENT., MARLAND, 
BARNSDALL and ATLANTIC REFIN.- 
ING? 

2, Outlook for the coppers. Will KEN- 
NECOTT,. CERRO DE PASCO, CHILE. 

: ANACONDA, MAGMA and GRANBY 

& sell considerably higher ? 

' 3. The profit or loss prospects in HUDSON 

MOTORS. 
100? 

4, The steps which immediately should be 
taken with regard to such stocks as 
YELLOW TRUCK. TRANSCONTI- 
NENTAL OIL. STANDA®D GAS 
INTERNATIONAL NICKEL, FREE- 
PORT TEXAS. ELECTRIC’ BOAT, 
RETHLEHEM STEEL and many others. 


Simply send us your name and address and 
the above Bulletins will be sent to you absolutely 
free. 


Investment Research Bureau 
DIV. 132. Auburn, New York 
dec 4 oar ane ees 


Is HUDSON likely to reach 








Postum Company 
Incorporated _— 


Common Stock 


evga 


We have prepared 
an analysis of this 
Company and 
common stock. 


its 


Analysis 3-27 
on request 


Tucker, Anthony & Co. 
120 Broadway, New York 
Members New York Stock Exchange 
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Inside Facts on 


Grain Trading, 


The principles employed success- 
fully for fifteen years by a grain 
trader will be sent you for the 
asking. Cautious investment in 
foodstuffs, the most useful of 
world products, built a fortune 
for this man. Twenty years 
Study of the worl2’s gra’n mar- 
kets have produced the facts in 

this book. This information is J 
based on actual exper- 
ience, not theory. 









Get this Book || *F*" 
ITS FREE | 3: 


Send now for this | 
book. Learn how one 
man made a fortune. 

No obligation, | 











AINSWORTH'S FINANCIAL SERVICE 
BOx 103 MASON CITY, ILL. 
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strong. and active this past week. 

The telephone stocks were the fea- 
tures of this group of securities. Ameri- 
can Telephone & Telegraph jumped 6 
points, International Telephone & Tele- 
graph gained 6% points, and Pacific Tele- 
phone & Telegraph shot up 9% points— 
all in one day. The new highs that these 
stocks made during the week are as fol- 
lows: American Telephone touched 179%, 


OP ccs UTILITY issues were again 


International Telephone hit 158%, and 
Pacific Telephone went to 160. American 


Telephone & Telegraph has long been a 
favorite with the small investor; this type 
of investor has been buying heavily of 
late. It is said that more odd lot orders 
for American Telephone were executed last 
week than for any other one security. 


Good Report of American Tel. & Tel. 


The American Telephone & Telegraph 
Company reported increases in the gross 
and the operating income for July 
and for the first 7 months of the 
year over the figures for the same periods 
last year. The July gross was $7,904,194, 
an increase of $480,364 over last year; the 
operating income in July this year 
amounted to $3,191,932, an increase of 
$333,303 over last year’s. The gross for 
the first 7 months of 1927 was $56,442,845 
and the operating income, $23,359,356; 
these figures represent gains of $3,792,037 
and $2,285,702 respectively over the same 
period last year. 

Western Union Telegraph Company’s 
statement shows a little lower gross and 
operating income for July and for the 
first seven months of this year than for 
The 
gross was $10,638,241, the operating in- 
come, $1,077,136 for July, 1927; for July 
last year the gross amounted to $11,283,- 
089 and operating income to $1,242,265. 
For 7 months ended in July this year the 
gross was $75,263,986 compared with $76,- 
809,760 for the same period last year; op- 
erating income during the first 7 months 
was $8,455,050 this year and $8,515,385 
last year. 


the same periods of time last year. 


The July gross for the Pacific Telephone 
& Telegraph Company was $5,016,870, an 
increase of $355,922 over July last year; 
the operating income was $1,004,837, a de- 
crease of $26,183 from last year. Gross 
for the first 7 months of this year equaled 
$34,057,168 and operating income, $7,172,- 
378, an increase over the corresponding 
period of 1926 of $2,950,941 and $570,114 
respectively. 


The report of the International Tele- 
phone & Telegraph Corporation and sub- 
All America Cables, 
Telephone Company, 
Limited, and Chile Telephone Company 


sidiaries, 
Inc., 


including 
Montevideo 


(which have been acquired since the first 
of the year) for six months ended June 














A Special Letter 


on 


Packxarn Motors 


will be forwarded 


on request 


Ask for F. W. 32 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 

















Investors Everywhere Use 


MOODY'S 
RATINGS 


Found Only in Moody's Manuals 




















Odd Lots 


The uncertainty of the stock mar- 
ket makes it imperative to diversify 
your holdings for your financial 
safety. 


Consider how much more secure 
you would be with 10 shares of 
stock in each of 10 selections than 
you would be with 100 shares in 
any one of them. 

This equalization gives greater 
margin of safety than is procurable 
in any other way. 


Ask for Booklet F.W. 307 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 


“Special Dep’t for Women Investors” 
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in steam stations. 





Number Five 





NATIONAL ELECTRIC 
POWER COMPANY 


In Maine, where there is abundant water power 
and where fuels are expensive, approximately 90% 
of the output of the power stations of National 
Electric Power Company’s subsidiary is hydro-elec- 
tric energy. While in Pennsylvania, where high- 
grade steam coals are relatively cheap, over 90% 
of the output of the power plants of National 
Electric Power Company’s subsidiary is generated 


Wherever located from Maine to Oklahoma. the 
power plants are efficiently operating from the 
standpoint of local conditions and satisfactory ser- 
vice to the communities served. 


57 William Street 
New York 
































United States 
Electric Light & 
Power Shares, Inc. 


TRUST CERTIFICATES, 
SERIES “A” 


Secured by deposit with the Central 
Union Trust Company of New York, 
as Trustee, of selected preferred or 
common stocks of Electric Light and 
Power Companies, including those 
which serve directly or through sub- 
sidiaries the fifty largest cities in the 


United States and operate in every 
state in the Union. 
Price at Market, to Yield 


About 6% 


Special Circular on Request 





Newburger, Henderson & Loeb 
1512 Walnut Street, Philadelphia 
100 Broadway New York 
Member N. Y. & Phila. Stock Exchange 
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30, 1927, shows a net income of $5,736,349 
after taxes, depreciation, interest, etc., 
equivalent to $5.95 a share earned on 962,- 
966 shares of stock now outstanding. This 
amount compares with $2,780,194 or $6.95 
a share on 399,930 shares outstanding in 
first half of last year. 

Net income for the second quarter of 1927 
amounted to $2,993,752 after the above 
charges, equal to $3.10 a share on 962,966 
shares of stock, compared with $2,742,597 
or $2.95 a share on 928,932 shares in pre- 
ceding quarter and $1,458,949 or $3.64 a 
share on 399,930 outstanding shares in sec- 
ond quarter of the previous year. 


The figures for the first 6 months of 
1927 and of 1926 are given herewith. The 
figures for 1927 include the subsidiaries of 
{nternational Telephone & Telegraph that 
are mentioned above. The gross for 1927 
was $17,130,462, for last year it was $9,- 


964,729. Expenses, taxes and depreciatig, 
amounted to $9,654,483, compared with $5. 
164,069 a year ago. Net earnings th 
year were $7,475,979, and $4,800,660 lag 
year. Interest paid on debenture bong 
was a little less this year, $682,496, com. 
pared with $687,500 last year. Chargy 
(including preferred dividends, minority 
interest of subsidiaries, etc.) were $1,057. 
134 this year and $1,332,966 in 1926. 
For the first six months of 1927 Pacif 
Gas & Electric has reported gross ear. 
ings of $27,711,895, which is $2,554,6%9 


more than was earned in the same period 


last year. Surplus after taxes, intereg 


charges and depreciation amounted to $5. Bf 


186,931, an 
last year. 
The earnings of the subsidiaries of the 
American Power & Light are as follows: 
July gross earnings, $4,809,282, gross for 
July a year ago, $4,688,728; the balance 


increasé of $1,481,344 over 


aiter taxes but before interest, deprecia-ff 


tion, etc., was $2,108,711, compared with 
$1,979,906 for the same month last year, 
Gross for the 12 months ended in Jul 
amounted to $62,139,515 and the balance 
after taxes but before interest, depreciation, 


etc., was $27,830,559, compared with gros ff 
of $56,748,459 and a balance of $25,050,808 


for the preceding year. 


Peoples Light Reports Increase 


A consolidated statement of the constitu. 
ent properties of the Peoples Light & 
Power Corporation for the 12 months 
ended July 31, 1927, shows gross earnings 
of $3,628,931, an increase over the prev- 
ous vear of $132,442. 


ees 


Net after ordinary § 


taxes but before Federal taxes amounted § 


to $1,568,254, an increase of $209,706. 

Gross earnings for July, 1927, for South- 
ern Ice and Utilities, amounted to $3,870; 
656, compared with $3,099,688 for July 
last year. Net before taxes, interest and 
depreciation was $974,707, an increase oi 
$159,025 over July last year. 

Federal Light and 
gross for July of $520,308, an increase of 
$26,029 over the gross for the same month 
last year. Net earnings were $167,303 and 
net income was $87,028; the corresponding 
figures for July last year were $165,777 and 
$96,685 respectively. The earnings and in- 
come for the 12 months ended in July this 
year compared with those for the preced- 
ing year are as follows (the first amount 
in each item is for this year) : Gross earl 
ings, $6,871,152 and $6,288,432; net earl 
ings, $2,711,061 and $2,393,810; net income 
after interest and priority dividends, $l- 
679,010 and $1,433,910. 


Gross revenue of Union Electric Light 
& Power Company of Illinois for }/ 
months ended July 31, 1927, was $2,739,921. 


After depreciation, taxes, interest, etc., tht 


net income available for dividends W4 
$1,348,920. 

The Union Electric Light & Power Com 
pany of Missouri announced that for the 
12 months ended July 31, 1927, gross eat 
ings were $18,145,583 and net income aval 
able for dividends after taxes, depreci 
tion, interest, etc., was $4,731,699. 
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What Electricity 
Thinks of Ice 


Great electric power com- 
panies, vitally interested in 
creating a market for their 
current through the sale of 
electric refrigerators, are 
buying and operating 


Ice Manufacturing 
Companies 


The electric industrv 
knows that the ice indus- 
try will continue to be a 
stable, profitable business. 


Write for booklet on 
Ice Company Bonds, 
yielding slightly more 
than current income 


returns. 


T[OAGLAND, ALLUM & (0, 


INCORPORATED 


34 Pine Street 14 So. La Salle Street 
New York Chicago 











ST. LOUIS 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















How to Make 
Money in the 
Stock Market 


Consistent profits in the stock market are 
made only by following certain funda- 
mental, yet simple METHODS—methods 
of those who have succeeded—methods 
available to every investor. 


WHAT THESE METHODS ARE and 
HOW YOU MAY USE THEM imme- 
diately is explained clearly in our FREE 
24-page booklet, “How to Make Your 
Money Make More Money.” 


A few copies are available gratis 
Simply ask for Booklet F.W.-S.A7 








AMERICAN INSTITUTE 
of FINANCE 
260 Tremont Street, Boston, Mass. 
September 21, 1927 





The New York Steam Corporation re- 
ported for the fiscal year ended June 30, 
1927, gross earnings of $5,977,426, against 
$5,193,583 in the previous year, an increase 
of 11.5 per cent. Sales of steam increased 
by a slightly higher percentage from 5,185,- 
241,000 pounds to 6,112,182,000 pounds. 

American Commonwealth Power and 
controlled companies recently reported 
gross earnings for the 12 months ended 
July 31st of $5,360,646, with balance avail- 
able for the company and for reserves of 
$933,533. 

The Middle West Utilities Company 
stated recently that the unification of its 
subsidiaries between 1915 and 1926 had 
resulted in a saving of $8,000,000 in the 
price of its electric service. 








Yardstick for Values 
(Concluded from page 421) 














idea of pointing out that these particular 
industrial stocks are “too high.” It is 
written with the idea of developing at 
least a broad measure for value under 
existing and probable long range future 
money market conditions, and it is also 
written to illustrate the judgment that 
has been repeatedly expressed in THE 
FINANCIAL Wor p that, under existing con- 
ditions on the basis of value, the railroad 
securities as a group present the best op- 
portunity. It is quite possible that the 
long range decline in interest rates will go 
further, and that the industrial stocks will 


go higher, 


In conclusion, it may be well to em- 
phasize again the frequently repeated state- 
ment that as interest rates decline, invest- 
ment securities will advance. This, of 
course, is just as true of bonds and pre- 
ferred stocks as it is of investment com- 
mon stocks. In the case of preferred 
stocks, it is well to buy those which are 
not near their call price, and in the case 
of bonds, to favor those of distant matur- 
ity. Certainly this article should not be 
taken as recommending short sales. We 
do not believe it advisable to undertake a 
position on the short side of the market 
when the fundamentals point to a further 
decline in the price of capital. Certainly 
this article should not be construed as un- 
dertaking to predict intermediate or short 
term price movements. 














We Offer 
the Cooporation of Our 


Statistical 
Department 


To Help Solve Investment 
Problems 


Our Market Letter Service 
Will Reach You on Request 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 




















Marginal Trading 


We have published a Booklet con- 
taining a concise treatise and set- 
ting forth several general rules on 
this subject. It also briefly dis- 
cusses: 


Advantage of Odd Lot Buying 


Ccemmon Stocks Versus Bonds 
Data helpful to investors is also 
given. 

Copy free on request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad St. New York 





























The Trend of Things 
(Concluded from page 420) 








to be seen. On the basis of known value, 
the rails are the most undervalued group in 
the list, and they are awarded first place 
in our recommendations. They are fol- 
lowed by the public utilities and good yield- 
ing, long lived, low cost coppers. For 
selections from the industrial list we pre- 
fer the national advertisers of trade-marked 
articles sold at a fixed price and the strong- 
est individual factors in basic industries. 
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Wd Best Bank Stocks? 














It would be difficult for the average in- 
vestor to select the most promising. 


Bank Stock Trust Shares 


EMPIRE TRUST COMPANY, 
New York, Trustee 


represent an interest in not one but 31 
of America’s largest, strongest and fast- 
est growing banks and trust companies. 
In this particular group of banks there 
are a number whose current earnings are 
the highest on record and the highest 
among the banks of the Nation. 


Price at Market About $27 % 
Send Coupon for Details 
PE ES SURE RU ST SoS ERR oT SU) mas 
Send me circular without obligation. 


ee meee ere reer ereeereseeere 


1 United States Shares j 
Corporation 


i FiftyBroadway Tel. Bowling Green 4361 
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= British Empire and in all parts 


POVTREETRTEATTTS TSR TTTT TTS a8 


| 


Head Office: 
LONDON, E.C. 3. 





Over 1,700 Offices in England & 
Wales, and several in India 
and Burmah. 





(3let December, 1926.) ($5=£1.) 


DEPOSITS, &c. $1.738,267,290 
ADVANCES, &c. $973,787 ,595 





The Bank hase Agents and 
Correspondents throughout the 


of the World, and is closely 
associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 

















GETTING THE MEAT 
OUT OF THE MOVE 


Do you purchase your issues 
at or near the beginning of a 
real move? 


One reason our subscribers are 
successful is that with our rec- 
ommendations they get the meat 
out of the move. 


May we tell you about some 
examples of this? 


THE WALL STREET 


FINANCIAL BUREAU, Inc. 





New York Chicago 
79 Wall St. 111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 
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Established 1898 















ATURALLY the amount of new 
N construction is the most certain 

index of the financing that is re- 
quired in the urban districts. The talk of 
the beginning of the post-war period in 
which the country was suffering from a 
shortage of ceased. The 
rapidity with which construction was car- 


buildings has 
ried on in all parts of the nation over- 
came any immediate lack of buildings, and 
in many cities the falling off in construc- 
tion has made some impression on the em- 
ployment situation, and consequently on 
the activity of trade. 

But the country has yet a steady de- 
mand for building of various kinds. It 
is estimated that the building going on in 
towns, large and small, and in the cities 
amounts to approximately five hundred 
million dollars annually. It employs some 
two million men in the ramifications of 
the business and it influences the employ- 
ment situation everywhere. But the de- 
mand for certain types of structures is 
Theatres, for instance, and hotels 
are about equal to the demand. That 
means that where there is erected a new 
structure belonging to these two types, 
some other similar type oi building is 
turned to other uses or is demolished to 
make way for the new one. 

Apartment houses continue in demand. 
The American public seems insatiable in 
its call for living quarters in suites, and 
even in the smaller cities the demand goes 
on. The tests of the amount of construc- 
tion are various, and range from the per- 
mits issued by cities to the statistics of the 
lumber and other building industries. Lum- 
ber sales have fallen off some ten per cent 
compared with a year ago for the first 
half of the vear, plumbers’ supplies 7 to 
12 per cent. 


quiet. 


Securities Grow 

However, a survey made by a New York 
firm states that the first mortgage security 
issue for the first eight months of the 
year was greater than last year, though 
August showed a falling off of 28 per 
cent compared with July. Apartment 
houses led in the amount of the August 
issues, with office buildings next. 

That offerings of real estate mortgage 
bonds have been well .absorbed is evident 
from the reports of the various companies, 
and also there is evidence that somewhat 
greater care is being taken with the issu- 
ing of these securities. The managers 
realize that the real estate mortgage bond 
is on trial affd, due to recent events in the 
case of companies that had overstepped 
the bounds of Safety and have come to 


QEAL FSTATE SECURITIES 4 
ali BY C.MHARGER 
Building and Loans 


grief, it is essential that there be main- 
tained the fullest faith with the public. 
Some of the incidents that come to the 
bond houses are vivid examples of the ig- 
norance of 


the American investor. One 
utility company that is selling preferred 
stock had this remarkable experience; in- 
vestors who wished to turn in Liberty 
bonds for the higher rate utility stock 
sent in the bonds to the company with all 
the coupons intact. They had held these 
bonds nearly ten years without knowing 
that they were entitled to clip the coupons. 

An inquirer wrote to this department 
that he had held for years the certificates 
of the guaranty fund of the State of South 
Dakota, -thinking that he would receive 
interest thereon and that it was a good 
investment. He had never taken the 
trouble to inquire. Had he done so he 
would have found out that it is exceedingly 
doubtful whether the guaranty fund will 
ever pay the principal to say nothing of 
the interest. 

Another inquirer has all his fortune in 
stock of a joint stock land bank that has 
been under fire for nearly two years. He 
paid 140 for the stock; it is now worth 
perhaps 25—but the concern is in_ the 
hands of a receiver. He never tried to 
find out if the bank was doing well—any 
banker could have warned him more than 
a year ago to get out, if he could not af- 
ford to lose. These are but examples of 
the carelessness of the investor. Often 
he could save most of his investment by 
investigation. 


Ability an Asset 


We have in previous issues had much to 
say about the valuation of realty as a 
basis for investment, and called attention 
to the importance of the proper appraisal 
of building projects before mortgage bonds 
are offered to the investors. The investor 
must of necessity take much for granted, 
and he buys bonds more on the standing 
of the bond house than on the actual worth 
of the property. Of the latter, he can of 
necessity know but little. 

A bond house member wrote, “You have 
emphasized the actual values of propef- 
ties and ‘their worth on the market, but 
there is also the element of ability that 
must be taken into consideration. One 
man may make a success of a hotel of 
office building or an apartment house, while 
another will fail. We have this elemett 
entering into the matter of issuing bons 
as well as the appraised value of the prop 
erty.” 

This is true, and it applies to any i 

(Please turn to page 447) 
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OUR BEST PROOF — 


SATISFIED SUBSCRIBERS 


Name 


It is highly significant that hundreds of busy bankers, busi- 
ness and professional men take the time and trouble, voluntarily 
to write enthusiastic endorsements of THE FINANCIAL WORLD. 
Letters like those below prove more effectively than anything we 
ourselves could say that THE FINANCIAL WORLD (including free 


) The next 52 weekly issues of THE FINANCIAL 


WORLD. 


b) The next 12 monthly issues of Guenther’s Inde- 


pendent Appraisals of Listed Stocks. 


(c) Free privilege of writing for advice by letter. 


AND 


Mr. Guenther’s New Bargain List of 20 Investment 


Securities (ready soon). 


I isc dgia chapel csehitatecane elon 








: advice privilege and Guenther’s Monthly Appraisals of Listed 
q Stocks) is worth many times its nominal cost of $10.00 yearly to 
; every investor. 
P If you are already a subscriber bring this page to some friend’s attention. 
q “Tell your friends they need it.” If you are not a subscriber, lose no time 
4 in joining our growing family of successful investors. 
“Just recently I subscribed to your Investment “Answering your letter of June 15th. I hand 
Service including Guenther’s Independent Appraisals, Yu check of $10.00 renewing the subscription for 
which I have checked very carefully, and had I sub- THE FINANCIAL WORLD with Guenther’s Ap- 
scribed to this service thirty days sooner I would praisals for another year. 
, probably have saved at least $500.00. “T have been saved many blunders and increased 
: : y ‘ my principal fund quite considerably by having had 
; “T think that any one of Guenther’s Monthly + ae ois 
a ; . ; * these periodicals ever on my desk. 
; Appraisals are worth double the amount paid for ee ae D. v. O. Wuitcomsp  __ 
: your entire service, to say nothing of the intrinsic P. O. Box 717, Carmel by the Sea, Calif. 
: value. of information contained in each weekly pub- , i 
c Pere fate es ‘ - “I am a= subscriber to THE FINANCIAL 
4 lication of THE FINANCIAL W ORLD, and the WORLD and I desire to congratulate you on the 
' courteous advice of the Confidential Advice Depart-  effcient way your paper is conducted and the general 
: ment.’ ne correctness of your advice.” 
3 Mr. [. F. HAMM Mr. CHArLes C. PRest 
FS 1127 Nineteenth St., Bakersfield, Calif. 8303 Fountain Avenue, Hollywood, Calit. 
; “T want to express my appreciation of the value POP in: wear pig ioe re pe ——s 
that THE FINANCIAL WORLD has been to me , — =" 
THE FINANCIAL W is 
since subscribing for it last October.” ™ ee ena A. PERRINE 
Mr. ARTHUR B. SMITH Box 423, Leechburg, Penna. 
1503 Fairchild Avenue, Manhattan, Kansas. se ; 
: ‘T’d hate to miss a copy of THE FINANCIAL 
“T subscribe to several financial magazines but W — ee check. k 
consider you the King Pin.” a ae pe tear ative lists sure are great—keep 
i . . YAN + e 
\ ee . Mr. RaymMonp A. KENNEDY 
Box 341, Milliken, Colorado ‘ facade +. 
* e e e in eS a eee ee ee “a 
|) ‘By Mailing This Coupon Quickly 
THE FINANCIAL WORLD a — his friend 
53 Park Sie Wine: Wank (If you are already a subscriber, show this to a friend) S.21 
’ 
For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 
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a 
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Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 




















HILE center-stage was again 
WW accorded to the bank and _ in- 
surance stocks in the counter 
market for the week, the leadership was 


very much divided and, though advances 
were the rule, they were not in the propor- 





EEE 


M7 Leading 
Chain Store 
Systems 


(Full detail chart free on request) 


Reported Market Value is 
Earnings Value x Times 
Last Common Last year 
Fiscal Shares Reported 
Year 9/9/27 Earnings 
$7.23 18574 25.70 
4.18 663 15.88 
6.19 157 25.36 
3.36 744 22.17 
8.27 130 15.7] 
9.16 162% 17.71 
4.65 103 22.15 
4.19 105 25.06 
4.80 84 17.50 
6.02 97 16.11 
3.03 154 50.82 
3.12 55 17.30 
12.09 350 28.94 
1.62 59 36.42 
3.42 39 11.40 
2.98 70 23.35 
2.96 3314 11.31 
Average 22.52 
DAVEGA, INC. 
5.01 58 11.57 


From the foregoing it seems obviow 
that Davega, Inc., common stock is 
selling far out of line with market 
values of other chain store stocks. 
It is our opinion that this stock, held 
for long range investment, should 
eventually show very substantial 
market value appreciation. 


Our new circular describing this chain 
store system will be sent free on request. 


C JESTER, HORN & (0.! 


60 Broadway Hanover 6793 


emaenen iii) TOUTE 

















City of Lake Worth 
6% Imp. Bonds 


Lake Worth, Florida, adjoins 
1. West Palm Beach and Palm 
Beach. Trading center for rich 
agricultural section. 

“LW” 


Price and circular on request 


PWErvvks eC 


tN CORPORATED 
Established 1907 


115 Broadway 60 State Street 
New York Boston 
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tions assumed in recent periods. National 
City was prominent among the banking 
shares with a further sharp advance. In 
early days of the week Springfield Fire, 
Globe and Rutgers and Home led the in- 
surance group, but all in all there was lit- 
tle total changes from a week ago. 

Rising prices in the Bancitaly stock was 
a feature of the junior markets. Although 
only recently the stock sold the 40 per cent 
stock dividend, the company announced 
during the week a special Christmas stock 
dividend of 14 per cent, one new share 
for every seven shares now held. This 
latest stock dividend applies to the holders 
of the 40 per cent dividend stock as well 
as to the old shares. With the announce- 
ment of the stock dividend came news of 
the regular cash dividend of 56 cents a 
share quarterly. 

The news of the 14 2-7 per cent stock 
dividend came as a big surprise to even 
the officers of the company in this city 
and increased the scramble for Bancitaly 
stock which has been going on for several 
weeks. The price went from 90 to nearly 115. 
the weaker issues American 
Arch continued its down swing, but lacked 
the element of any pronounced volume. 
The price cutting war continues and at 
present there are no immediate signs of 
termination. The company ad- 
vises there will be no change in the regular 
dividend rate of $7 annually which has 
How prolonged this 
competitive fight will last and its effects 
on future earnings are hard to forecast. 
The splendid financial condition of the com- 
pany and its cash and security holdings ap- 
pear in themselves to justify better prices 
than currently quoted for the stock of a 
company so well entrenched in the railroad 
industry. 


Among 


an early 


already been earned. 


ok * * 
On the Curb 

The Curb stocks shared the activity and 
strength on the Big Board and during the 
week many new high levels were recorded. 
New York Central “when issued” followed 
the old stock and mounted steadily on a 
large turnover. Other rail shares such as 
St. Paul preferred and Lackawanna Securi- 
ties joined the united move of this group 
to higher prices. Despite the decision of 
the Interstate Commerce Commission in 
New York, New Haven & 
Hartford preferred stock, that issue con- 
tinued firm around its recent high. 
Voluminous trading in General Baking 
3 shares was one of the features. The 
3 issue was traded in at prices around its 
while the A stock, in 
which business was in lighter volume, made 
a new high for the year. 

Wesson Oil and Snowdrift, 
dividend, 


the case of 


best for the year, 


selling ex- 
advanced more sharply. Atten- 
tion was drawn to this stock last week be- 
cause of its improved position as regard- 


TN 
LUT 


ing the cotton seed situation. Government 
reports this week substantiated the opinion 
about its improved outlook. 

Cottonseed crushed during August fi 
totaled 161,423 tons, compared with 74,73] 
tons a year ago, and cottonseed on hand 
at mills August 31 was 217,894 tons, com. 
pared with 86,682 a year ago, the Census 
Bureau announced. Cottonseed products ff 
manufactured during August and on hand 
August 31 included crude oil produced, 46 
211,512 pounds, compared with 20,688,595 
in August last year, and on hand 26,321,965 8 
pounds, compared with 9,935,586 a year ago, 








Curb 


Securities 





Holders of Curb Sec- 
urities will find our 
weekly 30-page booklet 
of interest and value. 


It contains valuable 
statistical information 
pertaining to active se- 
curities traded on New 
York Curb Market and 
other leading Ex- 
changes. 


Copy furnished on request 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 
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vestment. The farm mortgage is made on 
personality and capacity as well as on the 
yalue of the land. No investor in securi- 
ties wants the property whether it be an 
apartment house, a single dwelling or a 
tilled farm. He wants his interest and 
often he does not care how long the prin- 
cipal is unpaid if the interest is forth- 
coming regularly, 

However, it must be remembered that 
the real estate bond depends on the income 
from the property in a somewhat greater 
degree than does a loan on a city dwell- 
ing or a farm, The last two may be sold 
at auction if necessary and finally pay the 
debt. The apartment house or hotel or 
office building is a large proposition. If 
it is not well located and is not in demand 
from tenants, it depreciates greatly in 
value and may be practically unsalable. 
Hence it is oi importance that the initial 
valuation placed within safe limits, 
and that the bond issues be of fair amount. 
The over-bonding of a structure lays a 
burden that may take years to overcome, 
and it is easy to see that putting too great 
overhead charges upon a structure jeop- 
ardizes its success. 

Other things being equal, the individual 
management, the personal equation, as the 
fmancial experts call it, is essential for 
the ultimate liquidation of a debt. After 
all, human management is the thing that 
makes income, properties do not prosper 
by themselves. Depreciation is heavy in 
any building enterprise and far greater 
than that of the farm which can suffer 
only from the lessened value of its build- 
ings or from absolute neglect of the land. 


Looking Ahead 

In view of the building activity at this 
time and the evident settling down of the 
country to a program of expansion that 
is merely in accord with the actual de- 
mands, we may look ahead to a period in 
which the real estate mortgage bond will 
be more generally stabilized than it has 
been at any time in its history. The new 
construction will come only where it is 
needed, and there will be less inclination 
to plunge intoa boom spirit such as has 
marked some cities of the country in the 
past seven years. Managers of bond 
houses realize this and they are using far 
greater circumspection than formerly, be- 
Cause they know that only the structure 
that is needed and is to be well managed 
can meet the obligations laid upon it. 
| Investors are also having a new vision. 
There is a great deal of money in this 
country seeking irivestment. Few invest- 
ments are now available that pay 6 or 7 
Per cent. The desire for lafge income, 
because of the lower purchasing price of 
the dollar, causes a demand for the in- 
vestments that will give this benefit. Hence 
the rates of the farm mortgage and other 
tealty securities are attractive, and it 
needs only full confidence in their issu- 
ance to make them more popular with the 
average investor. 
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Specializing in 


“Electric Bond & Share” 
Preferred Stocks 


We offer insurance companies and other large 
buyers of “electric power and light” preferred 
stocks a ready market place for the purchase 
or sale of these securities in substantial blocks. 


We 


specialize particularly 


in the preferred 


stocks of companies “Under Electric Bond & 


Share Supervision.” 


Ask for Circular B-100, which briefly describes 
twenty-two “Electric Bond & Share” preferred 


stocks. 


HARRIS, AYERS €& CO. 


INVESTMENT 


100 Broadway, New York 
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Phone Rector 4140 











DIVIDENDS 


ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND No. 88 
The regular quarterly dividend of one and 

one-half (14%%) per cent on the Preferred 
Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment on 
November 1, 1927, to stockholders of record 
at the close of business, October 14, 1927. 

A. C. RAY, Treasurer. 








Arkansas Power & Light Company 
Preferred Stock Dividend 
The regular quarterly dividend of one dollar 
seventy-five (1.75) cents per share on the $7 
Preferred Stock of the Arkansas Power & 
Light Company has been declared for pay- 
ment on October 1, 1927, to preferred stock- 
holders of record at the close of business 
September 15, 1927. 
W. E. BAKER, Treasurer. 





DIVIDENDS 








CParamount Gpiclures 


PARAMOUNT FAMOUS LASKY CORPORATION 
PREFERRED DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Preferred Capital Stock of this 
Company, payable November Ist, 1927, to 
stockholders of record at the close of busi- 
ness on October 15th, 1927. 

ELEK JOHN LUDVIGH, 

September 12th, 1927 Secretary. 








INTERNATIONAL TELEPHONE 

TELEGRAPH CORPORATION 

New York, September 8, 

The Directors of the International 

phone and ‘Telegraph Corporation, at their 

meeting September 8th, authorized the regu- 

lar quarterly dividend of 142% payable Octo- 

ber 14, 1927, to stockholders of record Octo- 
ber 3, 1927. 


AND 


1927. 
Tele- 


H. B. ORDE,. Treasurer. 





Electric Bond & Share Securities Corporation 
Capital Stock Dividend 
A dividend of 25 cents per share on the 
capital stock of the Electric Bond and Share 
Securities Corporation has been declared for 
payment October 15, 1927, to stockholders of 
record September 17, 1927. 


A. C. RAY, Treasurer. 





THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent has been de- 
clared payable on the 15th, October, 1927, 
to shareholders of record at close of business 
on the 23rd, September, 1927. 
W. H. BLACK, Secretary-Treasurer. 
Montreal. 24th, August. 1927. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 37% cents per share on 
the Preferred capital stock. They have also 
declared a dividend of $1.62% per share on 
the Common capital stock. The dividends on 
both Preferred and Common stock are pay- 
able October 5, 1927, to Stockholders of record 
at the close of business September 20, 1927. 


H. E. ABBEY, Treasurer. 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a stock dividend of 20% on the Com- 
mon stock of the Corporation, payable No- 
vember 30, 1927, to stockholders of record at 
the close of business September 20, 1927. 


H. E. ABBEY, Treasurer. 





PENNSYLVANIA POWER & LIGHT 
COMPANY 
Preferred Stock 


Cumulative Dividends 


The regular quarterly dividends of one 
dollar and seventy-five cents ($1.75) per 
share on the $7 Cumulative Preferred Stock 
and one dollar and fifty cents ($1.50) per 
share on the $6 Cumulative Preferred Stock 


of the Pennsylvania Power & Light Company 
have been declared for payment on October 
1, 1927, to Cumulative Preferred Stockholders 
of record at the close of business September 
15, 1927. 

Cc. M. WALTER, Treasurer 





THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this company will be paid on Friday, Sep- 
tember 30, 1927, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 20, 1927. 
T. V. HALSEY, Secretary. 
San Francisco, September 6, 1927. 





Office of the Westinghouse Air Brake Co. 
Pittsburgh, September 9, 1927. 
Dividend—The Board of Directors has this 
day declared a quarterly dividend of Fifty 
Cents ($0.50) per share on the issued and out- 
standing no par capital stock of this Company 
($2.00 per share on stock of $50.00 par value), 
payable October 31, 1927, to stockholders of 
record at the close of business on September 
30, 1927. 
Ss. C. McCONAHEY, Treasurer. 





AMERICAN POWER & LIGHT CO. 
Two Rector Street, New York, N. - 
PREFERRED STOCK DIVIDEND NO. 72 
The regular quarterly dividend of $1.50 per 


share on the Preferred Stock of the Amer- 
ican Power & Light Company has. been 
declared for payment October 1, 1927, to 


preferred stockholders of record at the close 
of business September 16, 1927. 
he Se 


RAY, Treasurer. 





447 
















































































































































































Weekly Business and Financial S 
bd e e e © rT; - 7 
) 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Sales 
1927 1926 
aoe Sept. 14 Sept. 7 Aug. 31 Sept. 15 Weekly Sales 
ri ene _senereeeeces 139.54 139.44 135.55 117.56 Sales of stocks listed on New York Stock Exchange (in 
; ndustrials SE ee 147.38 147.00 143.01 131.68 number of shares), week ended Sept, 14, 1927. Week’s Sales: 
41 Combined cise wees 144.80 144.58 140.64 125.3 Thursday, 2,619,610 shares; Friday, 2,610,880 shares; Satur- 
8 Coppers B ainieie esi Se hie 30.37 29.35 28.96 27.85 day, 884,000 shares; Monday, 2,219,300 shares; Tuesday, i 
ond Dealings , 2,020,065 shares; Wednesday, 2,732,330 shares. Average i 
en » Jan iid Date sia daily sales week ended Sept. 14, 1927, 2,181,931; week 
U. S. Govt. bds... $221,288,350 $195,409,250 $260,729,270 previous, 1,882,637. 
Domestic bds, .... 1,547,191,250 1,448,575,500 1,745,350,875 Thurs- Thurs- 
Foreign bonds ... 616,777,200 474,877,450 497,569,100 day day 
ea 1927 : last this 
Total all bds...$2,385,256,800 $2,118,862,200 $2,503,649,245 High Low NAME OF STOCK week week 
, fils 116 103 A Locomotiy 
: a mer. comotive .. 1114 1091 
Weekly Business Indicators 95% 79 Amer. Sugar ....... oni 915, 
Federal Reserve Reports 179% 149% Amer. Tel. & Tel... 171% 176% 
(000,000’s omitted) 154%, 119% Amer. Tobacco B... 146 152% : 
1927 1926 — . ge —. peeenaees. 134% 134% 4 
Sept. 7 Aug. 31 Sept. 8 MNAacONda = ...-..+++-> 46. 47% a 
Bank Debits—New York ...... 6,213 6,269 5,845 96% 83% Armour (Del.) 7% pf. 88 85 
Bank Debits—Outside N. Y... 13,377 13,376 12,912 200 1615 <Atch. Top. & San. Fe. 195% 193% 
*Loans and Discounts—N. Y... 2,182 2,155 2,058 124% 106% Baltimore & Ohio... 122% 121 
*Loans and Disc.—Outside N. Y. 3,723 3,740 3,493 103% 44 Bangor & Aroostook. 15% 75% 
+Bank Investments—New York 920 927 877 67% 58 Cerro de Pasco .... 65% 661% 
+Bank Invest.—Outside N. ¥... 2,526 2,509 2,258 198% 151% Chesapeake & Ohio.. 197% 195% 
Total loan discounts ......... 14,671 14,697 14,198 97% 785% Chic., N. W. .....--- 91% 96% 
Total net demand deposits ... 13,311 13,349 12,962 116 68% Chic., R. I. & Pac... 112 108 % 
Total time deposits .......... 6,271 6,256 5,712 103% 95% Chic, R.L&P. 6% pf. 101% 101% 
pee 39% 33% Chile Copper ....... 35% 365 
*Secured by other than U. S. Govt. securities. +Other 230 171% Del. & Hudson ..... 207% 207% 
than U. S. Govt. securities. 270 | 145% Gen. Motors ........ 249% 267% 
; 58% 545 Gen. Outdoor A..... 57 % 57 4 
Weekly Bank Clearings~ 55 37 Gen. Outdoor V.T.C.. 51% 52%, 
1927 1926 103% 795, Great Northern pf... 102% 102 
, A Sept 3 Aug. 27 Sept. 4 76% 35% Gulf, Mobile & Nor.. 70% 67% 
New, York wees oe 6,017 5,316 5,091 65% 40% Hudson & Man. .... 56% 56% 
Outside of New York ..<....... 3,949 3,649 4,007 237. =: 1355, ‘Int'l Harvester ..... 217% 233% 
Monthly Bank Clearings 70% 41% ¥ C. Southern ..... 661% 6414 
: > wb~ & 77% 60 ennecott Copper .. 71% 75 3, 
~~" ro ang - 63% 46% Loew’s Inc. ........ 55% 65 
ve e > 0 o © ° £ FY e » 
Total U. S. (193 cities) ..... 43,958 39,905 +10.2 vor = See See ----- 56% 56% 
New York City ........... 25,380 21,676 4171 oe ee ee ote phd _—s 
one a Lincs 21,0 r ii. 166% 137% N. Y. Central ...... 1605 165% 
0 SE eR ees ee ees 18,579 18,230 - 
' 9 he Sine roe : c 192 156 Norfolk & Western .. 188 187% 
Canada (29 cities) ........ 1,536 1,401 + 9.6 = , _ 
: 2 . 97 78 Northern Pacific .... 96 96 
Monthly Business Indicators 153% 126 Peoples Gas ........ 151% 150% 
August Sales (000 omitted) 145% 114% Pere Marquette ..... 135 134% 
% Inc. are aie ew wom ee of N.J. 45 43% 
1927 1926 or Dec. 4 “4 . wngey Ackzr<= aged 116 4 113% 
Wenlwirte 4s .okeses ssa $21,400 $19,012 12.6 125% 106% Southern Pacific .... 122 r 120% 
ERNE DEEN EGE 10,522 8,713 +20.6 65% 57% Stand. G. & E. 8% pf. 64% 64 
Silver Bros. & Co. ...... 393 336 +17.0 ts 159% —— — tees 141% 140 5% 
I eee 236 198 19.3 nion Facilic ......- 189 191 
Fanny Farmer .......... 295 229 129°2 160% 118% U. S. Steel ......... 151% 159 5% 
Metropolitan Chain ..... 965 801 420.5 101-0 «675 = Wabash A pf. ...... ses 97%, 
Sears Roebuck .......... 23,969 19,604 +322 89% 67% Westinghouse El. ... 8714 88 
Montgomery Ward ...... 13,825 12,667 + 9.1 
oe Total Brokerage Loans Ratio of Reserves 
aaae iii (Member as ee Reserve With all percentages computed on 
Sept. 14 Sept. 15 July 13.......csueeeees 3,059,279,000 che baste ttreneees by the Reserve 
Sterling ..... Lo. $48518 — $4.85% July 20 vieesees 8,058,974,000 gpd Be pel tng 0 A agp 7 
French Franc 3.91% «2.84% EE RR rien 3,141,193,000 Se ee eee : 
Ri Si ae bash 5.4414 3.64% Aug. 3 Fecccccsces SATR 845,000 ee” a ee Senne 
Belgian Belga .... 13.92 *2.74 RR decane eg 3,190,329,000 ee oe ar 
j— ......... 23.78% 23.81 aa = seeencesses Seas ee 80.1 Feb. 25 71.0 Jan. 5 
etees .......... 40.05% 40.07 > ie: ohareipeeteatee 3,168,074,000 SORE... 00+ 76.5 July 28 = 68.9 Dec. 22 
a. .... 14.128 14.125 Dae ae tee Sense * san.ennbee 1 78.3 Jan. 21 66.1 Dec. 23 
Denmark ......... 26.76 26.54 Sept. 7.00. LLIIL. 3206%299°000 “ia 83.7 Jan. 21 70.5 Dec. 24 
Morway Seeit ok 26.39 21.89 BE: \ANvcis veka cannes’ 3,249,251,000 ood tetees 4 — ¥ wag =. : 
Sr Ser 3.93 2 : ae ug. é ; 
eee 26.88 26 73 Car Loadings : ys 
“Ae eee ane ap ap 1927 1926 1925 The reserve percentages of the 
witzerland ...... 19.28% 19.321 New 
come tp ig Sept. 3..1,117,069 1,143.448 1,102,785 ew York Reserve Bank compare as 
ae. ee 16+ ee Aug. 27..1,109,225 1,128,563 1,124,438 follows: 
ee 12-07 2s e Aug. 20..1,066,636 1,081,503 1,079,995 a 89.0 Jan. 26 75.4 Jan. 5 
atk Mallar takes tense Aug. 13..1,049,280 1,103,660 1,065,476 1926...... 85.4 Oct. 20 71.5 Dec. 15 
ha ' Aug. 6..1,024,218 1,075,392 1,052,518 1925...... 85.5 July 29 69.6 Feb. 25 
tines July 30..1,045,621 1,095,997 1,045,626 Bee. «<0 <x 91.5 May 21 70.8 Oct. 10 
July 23....1,012,424 1,078.193 1,033,519 1923...... 87.6 Jan. 25 75.0 Jan. 3 
July 16..1,016,782 1,076,372 1,012,854 |): ee 89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production Commodity Prices 
*Money Rates v ‘ 
Sept. 10 Sept. 3 : Sept. 14, Sept. 15, 
Oklahoma ....... 8,85 809,950 N. Y. Rediscount Rate..... 3% % ' 3 1927 1926 
saa on 55 104.700 Commercial Paper ........ 4% Ww heat, No, red...$1.415% $1.47% 
Panhandle Texas. 98,500 98,450 Bankers Acceptances ...... 31% % Corn (new) No. 2 yel. 1.12 95% 
North Texas .... 83,050 84,200 CRC AMRDE. oss cox cxkos ins 4% Rye, No. 2 white.... 1.08% 1.08% 
West Cont. Texas 67.500 65.950 Witnte TOME. «cc scnece cas 41% % Oats, No. 2 white... .56 49% 
emt Teeee ...% 176,400 169,690 Bar Silver, London ........ 25% d Flour, std. Sprg. pat. 7.00 7.38 
East Cent. Texas 30,400 31,150 Bar Silver, New York...... 554% c scat No. 7 oreo eel 7% are 
Southwest Texas. 29,250 29,850 ‘ aerewiggl aa 0c gu Te 
Nor tt Ea 54,35 5 *As of Wedn Sept. 9 lron, 2X Phila. ......22.75 22.75 
——— a Se eee ; Ps St. RS, EPs: Steel billets, Pitts. :133.00 35.00 
ge ara eam seaport hit des EAR EE 6.25 8.75 
Coastal Texas ... 123,450 127,650 ~ oe? * ae : 
Coastal Louisiana 16,800 15,950 London Market ee a i oie er geben 
ee Saye oe eit 113,500 Money in London at 3% per cent; Tin’ a wah ai” 
r¢ mir Se eee F ) . = : 4 . 7 ‘ é -_ tt eee eosee8.2e200e000000606080 4 . . v 
hdd ns oye 49,650 short bills at 4% @4y%e per cent; three Cotton, mid. upland. .22.55 17.25 
aera teens gee ao. months’ bills at 4;5;@4% per cent. PrImtClots 656. ss0se -07 05% 
Saoer eae, . pe aged Gold bullion at 84s 11d. Bank of Silk, crack doub. ext. 6.35 6.45 
California 639 400 630.700 England received £170,000 in sov- Rubber, mpo0t ..cccce .34 .4020 
eee s - bite Satta ereigns from Arabia. The bank also Hides, nat. steers ... .2 “15 
Matel 2. <ce cn 2 49 . = 9 515 2 sold bar gold valued at £24,000, PS” Sa iat haksa es ae 21 
ota 490.650 2,512,250 destination not reported. Crude cil, Mid-Con., 
33 to 33:9 grav. ... «97 2.05 
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Pe-  Pay- Hldrs. of 
Cumpany Rate riod able Record 
Auburn Automobile sigan Uct. 1 Sep. 20 
abitipl P: & Be Whe osncc---s ce : Oct. wl Sep. 20 : 
Aeolian GO; Bhs <sscaccses-s-+: M4 Sep. 30 Sep. 20 
deol W: PB: & BP. pt... 186% Sep. 30 Sep. 20 2e Ou iL} Orme 
Aur Redecae  ..1ue-.—--.--- 22-5 1.25 Oct. 15 Sep. 30 
a rare rN ene ne ea $2 Ex Oct. 15 Sep. 30 
ibany Perf. W. P 5 Sep. 30 Sep. 22 
. a ickiseminievannnaecmonaabas $e g1.45 Q = +4 Pi . 
Aw. Type. Founders ................ 2% ct. 1d ct. A : ‘ ' ; : 
eee 1%%4% Q Oct. 15 Oct. 5 Every week we list in this column instructive booklets, 
} Art Metal Const. 3itzce Q Sep. 30 Sep. 2¢ - 2 ge : ‘ Ee a 
; Brunswicke-Balke 1%% Q Oct. 1 Sep. 20 circulars, periodicals and special letters pertaining to in 
Bi. of L. z. tT. — : an , 7 vestments and other timely subjects which we believe are 
Bancitaly COPD ...-cccccceccesecesees 5b¢ cl. sep. 15 a" 3 : 
(pel en iene 14 2-7% Stk Oct. 10 Sep. 24 of interest and profit to our subscribers. 
5 N Ni £ / se 3 Se . 2 Ty e ° ° . 
atte dag” I> speesaieeaamal te te Upon request and without obligation, any of these listed 
sroOkK.) \) ere coco vi, ch. “ » os . ‘ 
Care F & b 86 t-.....------ ee oe te below will be sent free, direct from the houses by whom 
SG Ae 73 cl. Sep. 17 y 
ont Me Sugar ..... --$1.50 Q Oct. 1 Sep. 24 tssued. ; 
Gent Pe Me Ble cccoccs-- $1.75 Q Nov. 1 Oct. 15 Kindly send request to 
Chic Rap T pf ‘‘A”’ ... .. 65¢ M Oct. 1 Sep. 20 : 
Do pf vA. te. oe CurRRENT LITERATURE DEPARTMENT, 
o pt “A” be =O M_sC(Dee, Nov. 15 a - A . 
ne 7 sae M On 1 Sep. 20 THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 
4 Do pe “B” M Nov. 1 Oct. 18 
Do pr ‘B" M Dec. 1 Nov. 15 
ret. & &. Y ree oe Q Oct. 20 Sep. 30 ; 
Do phe atria eae : 0g a“ a “ Packard Motors—An analysis in detail has been prepared by a New 
(. G spring & ump pf........ 2% cl. op. “ : a 
Devoe & Raynolds ‘‘A” . be Q Oct. 1 Sep. = York Stock Exchange firm. Copy upon request. 
“2 Seen $1.75 @ Gt. 1 Sep 2 
Dome Mines Q Oct. 20 Sep. 30 
ree B & Sb pf Nov. t. 14 . ‘ ; —s 
_ oS — : . = 17 Italian Dollar Bonds—A pamphlet especially featuring and describing 
MieC D 4 ee CL. 5 ‘ ‘ ‘ : " 
hiec. Auto-Lite Q Oct. 1 Sep. 22 Italian Dollar bonds has been compiled by a New York Stock Ex- 
First Nat. Stores .... Q Oct. 1 Sep. 20 
TN a a eer Sree! Q Oct. 1 Sep. 20 change House. Copy upon request. 
Do lst se poe ORM ERLE ee 5 : : — ny 
Freeport Texas ee Noy. ct. Lo . . f : 
DO seserosesersneerens Ex Nov, 1 Oct. +4 Chicago-Milwaukee and St. Paul Railway Co.—A well known firm, 
Fulton Syphe esse BT WHE Q Oct 1 Sep. , oH : 
“oe ” < . CREATE $1.50 : Vet. 1 Son it members of the New York Stock Exchange, has prepared a booklet 
General Bak “A” 2 2s ae = analyzing the status of above company. Copy upon request. 
RE REE aeienmegcenstesavenss el. ap. < 
intercontinent Rub. Q Sep. re Sep. z 
inter. Match part. Q Oct. 13 Sep. « e pie linny : ; ; 
iud, Motorcycle pf........... Q ct. 1 Sep. 38 Power and Light—This is the title of a booklet recently published 
oy es weal :  s Sen 23 by one of the oldest investment firms in the United States. It 
Kans Gas & E pf : = : - = covers a number of points on public utility financing and describes 
Kaufmann D St pf. ct, Sep. 2 a : : : 
a $1.25 Q Oct. 1 Sep. 26 some of the larger companies in this country. 
Lone. Silat Gis oni cree | = - — Pe 
eee: TIE einescisteactetencsetnounes 50c Q ct. ep. 2 ; ; ; ; ; 
Macy CR. He) & Co. ........$1.25  Q _ 7 a - Commonwealth Power Corporation—A New York Stock Exchange 
Madisou Square ies 2ucsreeuuasbeces 25¢ ict. 5 ct. ~ e . . “ = 
Magma tone hs eee 3 q Oct. 15 Sep. 30 firm has issued a special circular on the common stock of the Com- 
SS OR i ee a Se monwealth Power Corporation. Ask for special circular. 
Mahoning C. RB. B. ............§12.50 @ Nov. 1 Oct. 2 
Mandel Bros., Inc. ... coon bec Q Oct. 15 Sep. 30 
Marlin Bockwell  ................... 5Ve Q Uct. 1 Sep. 22 
errrceomenine aetna a. ot ae = How to Make Your Money Make More Money—An interesting booklet 
- Cc 4 . . ° . . . . 
Q Nov. 1 Sep. 30 describing the reasons why so many fail in handling their money, 
: a = Sep. = and outlining methods that have been used for years by those 
: = : = who have been successful in investing, with concrete illustrations 
Nov. Sep. es 5 
Q Oct. 20 Sep. 30 and specific suggestions. 
Q Oct. 1 Sep. 1 . 
ct. Sep. 15 
‘ Q Oct. 1 Sep. 15 i . : ’ 
, .. —~iwe : _ " se po Ten Minute Attention—A New York Stock Exchange tirm issues a 
: Ohio kL PL 7S _ppeaner een +4 % ct. sep. 4 oi s z : : 
mos .... ‘0c 0 Oct. 15 Sep. 30 weekly which contains a condensed, but inclusive, summary ot 
a 4 , tg elaine vie ; Pe ; ao. = important events of the week affecting the financial and com- 
Paramount KB, Lasky pi.......... b2 Q Nov. 1 Oct. 15 mercial world. Busy people will appreciate this efficient way of 
Peun.-Dixie Cement .......... 50e¢ Oct. 1 Sep. 22 . . 5 - : ‘ 
Philadelphia site Sica "$1 Q Vet. 31 Oct. 1 keeping posted with expenditure of very little valuable time. 
by SERS _w1-120 Stk Oct. 31 Oct. 1 
Do 6% mM. .. $1.50 SA Nov. 1 Oct. 1 5 . ae : $ , : 
Prairie Pipe L Q Oct. 31 Sep. 30 Making Profits in Securities—An interesting booklet of forty pages oi 
Procter & Gam 8% . 2% t. 15 Sep. 25 mae : ‘ ‘ Me 
ete Badr ye Ag ee 1% % 04 i Poe 31 special interest to those buying and selling listed securities. 
Peopies’ Drug Stores .............. 25¢ Q@ Oct. 1 Sep. 8 
Real Silk Hos. pf. ... $1.75 Q Oct. 1 Sep. 15 } : 
Rem Arms Ist pf ..... 1%% Q Oct. 1 Sep. 20 How to Select Bonds—How to make eight tests that prove the satety 
‘herwin Williams... $1.5 Sep. § sep. 15 ° : : ; is iar 
ce 7 i; : Sen 4 sen bn of every investment is told in a booklet as above titled. 
hattuck (BF. 10 Sep. 20 
Springfield R. 1 Sep. 15 ad : sis 
taney Co. 1 Sep. 20 Bonds That Participate in Profits—A pamphlet describing this form 
Thom ou . mi po of bond is distributed by a firm of investment brokers. Copy upon 
. i Nor, 23 request. 
Timken Det. Axle 1 Sep. 20 
hasjaetan Ge i Sen. = Security Salesmanship, the Profession—An interesting discussion ol 
eee cc => this specialized field together with information about the Course 
t ulectric pep. a = = ° ° t- 
Wes 1 Union 15 Sep. 24 of Training being adopted by scores of the leading investment 
oe . : ao 9 houses for their men. 
RIGHTS ON N. Y. S. E. Who Employs Your Dollars?—This is but one of the subjects covered 
Company Expire Privilege* in a particularly interesting booklet issued by a well known New 
ease a om 2 os ® use York and Boston bond house. In an erudite manner, the article 
anadia ac Raven «2 - . s . : : 
lec, Refrigeration .Sept. 29 3-10 @ 12% offers some excellent advice in choosing bonds for investment. 
Gen. Railway Sig. ....Oct. 4 1-10 @4110 
Gen. Railway Sig. pfd.Oct. 4 1-10 @105 
nay Combustion Eng.Sept. 30 §1-17 @ 100 
nt. Tel. & Tel. ..... Oct. 5 1-8 @100 : , <a 
a Y.. Conteah . 563. Nov. 1 1-10 @ 100 Please write name and address plainly when 
PA = 7 Tari A . G . 
a ene: Se See asking for any of the above literature. 
"3-10 @ 107% signifies stockholders have 
right to subscribe at 107% for 3 additional 
shares for every 10 now held. 
‘ld y<-9 for preferred stockholders. 
$New stock to be 7 per cent cum. pfd. 




























































































Subscriptions having been received in excess of the amount of this offering, this advertisement appears as a matter of record only 
g; y 


NEW _ ISSUE 


Dated July 1, 


Principal and interest pavable in New York City, at the office of either of the Fiscal Agents, Hallgarten & Co. or Kissel, Kinnicutt 


1927 


$25,000,000 


Republic of Colombia 


6°, External Sinking Fund Gold Bonds 


Interest Payable January and July 1 


Due January 1, 1961 


& Co., in United States gold coin of the present standard of weight and fineness, without deduction for any Colombian taxes, 


present or future. 


Coupon bonds in denominations of $1,000 and $500, registerable as to 


principal only. 


Redeemable on any interest date, at face amount on not less than 20 days’ notice 


CUMULATIVE SINKING FUND CALCULATED TO RETIRE THE WHOLE ISSUE AT OR BEFORE MATURITY 




























































Colombia’s 


346,060,000. 
compares with estimated figures for Argentina of $109 and for Uruguay of 5125. 
per capita of over $750, with the volume of its foreign trade and its annual income, it can be seen that the debt of the Re- 


Agricultural 


this 


resources, 
exploited) 
ot 


Coiombia 


can be said 


The country ha 


the 


the largest 
premium 


over 





Cassatt & 


E. H. Rollins & Sons 











= 


September, 1927 


Pierson & Co., Nederlandsche Handel-Maatschappij, 


HALLGARTEN & Co. and KISSEL, KINNICUTT & CO., 


national debt, 
$23,541,000, or over 50%. 
This is equivalent to about $6 per capita, which is among the lowest for any of the countries of the world, and 
When compared with an estimated wealth 


Mortgage Bank. 


South American currency, except that of Argentina, of which 


s 


is the world’s second largest coffee producer, 
producer 
Brazilian grades. 


The Republic has agreed to make application to 


These Bonds are offered for subscription subject to allotment. 
less than the amount applied for, and to close the subscription books at any time without notice. 
Commerce in New York will be deliverable in the first instance. 
York City, and, as to questions of Colombian law, of Dr. 


Hallgarten & Co. Kissel, Kinnicutt & Co. 


Co. 


Iliinois Merchants Trust Company 





vast 
platinum, copper, iron and other minerals, and is the world’s 
chief source of supply of emeralds. 
especially 
is of especial importance in view of the prowxiniity 
country’s ports to 


Cc 


All conversions of pesos into dollars in the 


The above statements were obtained partly by cable. 








Fiscal Agents 


Colombia: 

Colombia, adjoining the Isthmus of Panama, and with an area greater than the combined areas 
the South American country nearest to the great centers of population and trade in the Eastern 
Under a stable government for over twenty years, Columbia’s progress and development have been 


to 
and 


June 
both 


which in 1922 was $46,948,000, had been 
On completion of this financing, total national 


30, 1926, 
internal 


reduced by 
debt, 





ment-owned railroads have 
each of the past six years, 
than $900,000 in 1921 to over 


resources of coal, petroleum, gold, 


The possession of these 


oal and petroleum (still largely un- 


of Colombia, 
public agrees, 


secured by 


the Panama Canal. 

aad 

coffee, which commands a 
Bananas, tobacco, cotton 


gations by a 
revenues, 


form, equally and ratably 


of ‘‘mild’’ 


















list these Bonds 





on the New York 








Price 921/. and interest, to yield over 6.55% 


Incorporated 





William R. Compton Company 





The Equitable Trust Company 
of New York 








NATIONAL BANK OF COMMERCE IN NEW YORK, 


which were used for the same purposes. 
reported operating profits 
the figure 

$3,000,000 
These bonds constitute the direct obligation of the Republic 
its full faith and credit. 
among other things, 
of the present loan are outstanding, it shall secure any obli- 
lien or charge upon any national income or 
the bonds of this loan shall 


foregoing have been made at parity of exchange. 


We reserve the right to reject subscriptions in whole or in part, to allot 
Interim receipts of National Bank of 
Lega! matters subject to approval of Messrs. Sullivan & Cromwell, New 
Pedro M. Carreno, Bogota, 


Halsey, Stuart & Co. 


Ames, Emerich & Co. 


While not guaranteed, we regard them as reliable. 


A substantial amount of these bonds has been placed in Europe, including bonds which are being offered in Amsterdam by 
Mendelssohn & Co, Amsterdam and Vermeer & Co. 


Registrar 


The following has been authorized by His Excellency, Dr. Esteban Jaramillo, Minister of Finance and Public Credit of the Republic of 


of France and Germany, is 
and Western Hemispheres. 
notable. 

$23,407,000, a reduction of 
external, wili approximate 


Surplus 
$10,985,246 
9,396,752 
15,130,971 


4s 


pubiie is indeed small. 
This unusual situation is largely explained by the substantial annual surpluses of ordinary revenues over ordinary expenditures 
shown in the following table: 
Revenues Expenditures 

ee SE Pee OE ee ee Ce rr $32,425,591 $21,440,345 

IEEE 2555 ahbe een ae Shanes enee sees ebaeun 32,576,680 23,179,928 

SED: 6h o Sas 56555) eS SS5 6 SP KEN OSEAN E 45,005,038 29,874,067 

PO ee ee ae Se re 54,163,088 416,372,006 


791,082 








In the years 1922 to 1926 the Republic has spent over $57,- and sugar are grown, while the production of live stock is 
000,000 upon railroad construction and other public works. an important and growing industry. 

In addition to the surplus of ordinary revenues, the Re- American companies have large investments in the mining, 
public has also received, under a treaty with the United oll, ae and live atock industries of Colombia, total Amore 
States, $25,000,000, which has been devoted entirely to can investments there being estimated at over $200,000,000. 
public works and constructive enterprises, including $6,000,- In 1922 Colombia, recognizing its paramount need of an 
000 initial capital for the Bank of the Republic and the adequate, unified transportation system, enacted legislation 


to meet the situation, in pursuance of which thorough studies 
have been made with the assistance of eminent international 


International trade has more than doubled from 1922 to : ‘ 

1926, amounting in the latter year to over $218,000,000. engineers. As a result, the proceeds of this loan are to 
\t June 30, 1927, the gold reserves of the Bank of the Re- be used in accordance with a comprehensive plan for the 
public (the wey of issue) ee approximately 100% of its extension and unification of existing” railroad systems, for 
notes in circulation. The Colombian peso, with a gold parity the development of port works and the deepening and can- 
. 20,22 in oT ane me ge Bisel! etna: oh " “il alization of rivers, as well as for the repayment of a short 
of }.4109, 1s at present quoted at a premium, being the only term loan of $10,000,000 granted this year, the proceeds of 


The present Govern- 
in 
increasing from less 
in 1926. 


The Re- 
that if while any bonds 


be secured in like 


with such obligations. 






Stock Exchange. 





Colombia. 


Lehman Brothers 


The Northern Trust Company 


Chicago 


Graham, Parsons & Co. 


Incorporated 



































